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RESPONSIBILITIES
4. Do you support the inclusion of responsibilities for the appointed
representatives?
We support the inclusion of specific parameters for the appointed council
representatives except for “determining the strategic direction of the MAV”.
MAV’s strategic direction and ongoing review should be determined by the MAV
Board in conjunction with input from the State Council representatives and the MAV
management team.
5. Do you support the proposal that the State Council have the power to make
or amend the MAV Rules?
Agree with the proposed reform.
6. Do you support setting out the functions and responsibility of the board of
management in the MA Act?
Agree with the proposed reform and in addition it should detail that:


MAV Board members should act honestly and in the best interests of MAV



The MAV Board should ensure good governance throughout MAV



There is a process in place for assessing the MAV Board's performance.

7. Do you support the addition of conduct provisions for the board of
management?
Agree with the proposed reform and supported by our answer to question 6 above.
8. Do you support the requirement for a remuneration policy?
Agree with the proposed reform.
REPORTING AND ACCOUNTABILITY
9. Do you support the principles of sound financial management?
Agree with the proposed reform. We would expect that MAV operate with a high
level of transparency and its accounts and financial information should be fully
disclosed.
10. Do you support increased accountability to the member councils and the
Minister as set out in the proposed reforms?
Agree with the proposed reform however, we believe that it may be prudent for the
MAV to report to Parliament rather than the Minster as this would recognise the
unique role and independence of the MAV from the Government of the day.

Local Government Victoria

Page 3

26 June 2017

11. Do you support the requirement for the MAV to adopt a procurement policy?
Agree with the proposed reform.
12. Do you support the requirement to establish an audit and risk committee as
detailed in the proposed reform?
Agree with the proposed reform.
INSURANCE
13. Do you support the inclusion of a regular review mechanism to assess
whether the provisions relating to MAV’s insurance functions remain
appropriate?
We agree with retaining the requirement for MAV to provide mutual liability
insurance for the benefit of Victorian Councils and any other sector if expansion of
the fund is in the interest of the participating Victorian member Councils.
We also support a regular review requirement to ensure good governance
oversight. However, we disagree that the Minister for Local Government should
oversee a review of the insurance provision - refer to question 14 below.
14. Do you support the inclusion of a prudential supervision framework for
MAV’s insurance activities?
We agree with a prudential supervision framework given the substantial nature of
MAV’s insurance operations.
The scope and nature of MAV’s insurance operations should be detailed in a
framework / policy which is available to all Councils for review and input. It should
also be detailed in MAV’s strategy.
It may be prudent for review to be undertaken by the Minister for Finance, rather
than the Minister for Local Government, given the alignment of insurance
operations with the finance portfolio.
Yours sincerely

DAVID MORCOM
Chief Executive Officer
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