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ENTITY NAME
2006/2007 Financial Report

Income Statement
For the Year Ended 30 June 2007

Reference
AAS/AASB Para
27 23 Note 2007 2006
$'000 $'000
27,101 56,76 Revenue
118 Rates and charges 3 46,273 43,357
118 Statutory fees and fines 4 2,818 2,703
118 User fees 5 7,828 7,442
27,118, 1004 59 Contributions - Cash 7(a) 1,562 1,254
27,118, 1004 59 Contributions - Non-monetary assets 7 (b) 449 359
118 LGR14 Grants - Recurrent 6 12,000 13,000
118 LGR14 Grants - Non-recurrent 6 9,000 3,500
118 Reimbursements 8 0 0
118 Other revenue 9 3,204 3,542
Total revenue 83,134 75,157
27 57,76 Expenses
101 Employee benefits 11 (35,367) (34,421)
101 Materials and services 12 (17,939) (19,843)
101 Bad and doubtful debts 13 (2,167) (2,940)
101 Depreciation and amortisation 14 (15,187) (14,809)
Other expenses 15 (8,309) (6,485)
101 Finance costs 16 (247) (320)
Total expenses (79,216) (78,818)
116 Net gain(loss) on disposal of property, plant and equipment, infrastructure 479 1,105
140 Fair value adjustments for investment property 1,000 0
101 Share of net profits(losses) of associates and joint ventures accounted for by the
equity method 17 0 0
116 Net asset revaluation increment(decrement) reversals 0 0
101 Surplus(deficit) for the period 5,397 (2,556)

The accompanying notes form part of this financial report
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ENTITY NAME
2006/2007 Financial Report

Reference
AAS/AASB Para

21 27
101

21 33,76
101, 27 76

101

101

101

101
5,101
101

101, 27 76
101
101
101
101
101
101
101
101

27 49,76
101, 27 76
101
LGR 14(a)
101
101
101

101, 27 76
101
101

101

27,101 77
27,101 77

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Financial assets

Accrued income
Prepayments

Inventories

Balance Sheet
As at 30 June 2007

Non-current assets classified as held for sale

Total current assets

Non-current assets
Trade and other receivables
Financial assets

Investments in associates accounted for using the equity method
Property, plant and equipment, infrastructure

Investment property
Intangible assets
Biological assets

Total non-current assets
Total assets

Liabilities

Current liabilities

Trade and other payables
Trust funds and deposits
Provisions

Interest-bearing loans and borrowings

Total current liabilities

Non-current liabilities
Provisions

Interest-bearing loans and borrowings

Total non-current liabilities

Total liabilities

Net Assets

Equity
Accumulated surplus

Reserves

Total Equity

The accompanying notes form part of this financial report
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Note

19
20
21

22
23

20
21
17
24
25
26 (a)
26 (b)

27
28
29
30

29
30

31

2007 2006
$'000 $'000
18,254 18,033
5,467 5,093

0 0

0 0

0 0

0 0

6 6
23,727 23,132
12 11

200 196

0 0
510,681 499,432
8,000 10,000

0 0

0 0
518,893 509,639
542,620 532,771
5,292 5,168
588 574
5872 5,825
1,161 2,704
12,913 14,271
1,090 1,138
2,565 3,344
3,655 4,482
16,568 18,753
526,052 514,018
400,206 394,809
125,846 119,209
526,052 514,018




ENTITY NAME
2006/2007 Financial Report

Statement of Changes in Equity
For the Year Ended 30 June 2007

Reference
AAS/AASB Para
27,101 29 Asset
Accumulated Revaluation Other
Note Total Surplus Reserve Reserves
2007 2007 2007 2007
2007 $'000 $'000 $'000 $'000
Balance at beginning of the financial year 514,018 394,809 107,840 11,369
101 Surplus(deficit) for the year 5,397 5,397 - -
101 Net asset revaluation increment(decrement) 31(a) 6,637 - 6,637
101 Transfers to other reserves 31(b)
101 Transfers from other reserves 31(b)
136 Impairment losses on revalued assets 32
136 Reversal of impairment losses on revalued assets 32
101, 108 Adjustment on change in accounting policy 32
uiG1 Change arising from a change in restoration liability 32
132 Gains (losses) from remeasuring available-for-sale financial
assets to fair value:
Recognised during the year 32
Removed and recognised in profit/loss 32 - - - -
Balance at end of the financial year 526,052 400,206 114,477 11,369
Asset
Accumulated Revaluation Other
Total Surplus Reserve Reserves
2006 2006 2006 2006
2006 $'000 $'000 $'000 $'000
Balance at beginning of the financial year 516,574 397,365 107,840 11,369
101 Surplus(deficit) for the year (2,556) (2,556) - -
101 Net asset revaluation increment(decrement) 31(a) - -
101 Transfers to other reserves 31(b)
101 Transfers from other reserves 31(b)
136 Impairment losses on revalued assets 32
136 Reversal of impairment losses on revalued assets 32
101, 108 Adjustment on change in accounting policy 32
uiG1 Change arising from a change in restoration liability 32
132 Gains (losses) from remeasuring available-for-sale financial
assets to fair value:
Recognised during the year 32
Removed and recognised in profit/loss 32 - - - -
Balance at end of the financial year 514,018 394,809 107,840 11,369

The accompanying notes form part of this financial report
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ENTITY NAME
2006/2007 Financial Report

Cash Flow Statement
For the Year Ended 30 June 2007

Reference
AAS/AASB  Para 2007 2006
27 31 Inflows/ Inflows/
107 (Outflows) (Outflows)
Note $'000 $'000
107 Cash flows from operating activities
Rates 46,123 42,983
Statutory fees and fines 651 2,703
UIG 1031 11 User charges and other fines (inclusive of GST) 7,826 7,442
Grants (inclusive of GST) 21,000 16,500
Contributions (inclusive of GST) 1,562 1,254
Reimbursements (inclusive of GST) 0 0
107 Interest 1,264 1,179
UIG 1031 11 Rents (inclusive of GST) 0 0
Dividends 0 0
UIG 1031 11 Other receipts (inclusive of GST) 2,099 2,363
Net GST refund/payment 0 816
UIG 1031 11 Payments to suppliers (inclusive of GST) (35,368) (23,328)
Payments to employees (including redundancies) (17,834) (34,421)
107 Finance costs (228) (320)
Other payments (8,309) (5,940)
28 6.2 Net cash provided by (used in) operating activities 33 18,786 11,231
107 Cash flows from investing activities
Payments for property, plant and equipment, infrastructure (22,432) (21,383)
Proceeds from sale of property, plant and equipment, infrastructure 3,561 3,174
Payments for investment property (2,000) 0
Proceeds from sale of investment property 5,000 0
Payments for other financial assets 4) 0
Proceeds from sale of other financial assets 0 187
Loans and advances to community organisations 0 0
Repayment of loans and advances from community organisations 0 0
Net cash provided by (used in) investing activities (15,875) (18,022)
107 Cash flows from financing activities
Trust funds and deposits 0 0
Proceeds from interest bearing loans and borrowings 0 0
Repayment of interest bearing loans and borrowings (2,690) (1,161)
Net cash provided by (used in) financing activities (2,690) (1,161)
Net increase (decrease) in cash and cash equivalents 221 (7,952)
Cash and cash equivalents at the beginning of the financial year 18,033 25,985
Cash and cash equivalents at the end of the financial year 34 18,254 18,033
132 Financing arrangements 35
107 Non-cash financing and investing activities 36
27 90 Restrictions on cash assets 37

The accompanying notes form part of this financial report
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ENTITY NAME Notes to the Financial Report

2006/2007 Financial Report For the Year Ended 30 June 2007
Reference
AAS/AASB  Para

101 21

Introduction
101 (a) The <Entity Name> was established by an Order of the Governor in Council on <date> and is a body corporate.
The Council's main office is located at <address>.
(b) The purpose of the Council is to:

- provide for the peace, order and good government of its municipal district;

- to promote the social, economic and environmental viability and sustainability of the municipal district;

- to ensure that resources are used efficiently and effectively and services are provided in accordance with the
Best Value Principles to best meet the needs of the local community;

- to improve the overall quality of life of people in the local community;

- to promote appropriate business and employment opportunities;

- to ensure that services and facilities provided by the Council are accessible and equitable;

- to ensure the equitable imposition of rates and charges; and

- to ensure transparency and accountability in Council decision making.

The following information could also be provided here:
External Auditor - Auditor-General of Victoria

Internal Auditor - <name of firm>

Solicitors - <names of firms>

Bankers - <name of bank>

Website address - <web address>

101 This financial report is a general purpose financial report that consists of an Income Statement, Balance Sheet,
Statement of Changes in Equity, Cash Flow Statement, and notes accompanying these financial statements. The
general purpose financial report complies with Australian Accounting Standards, other authoritative
pronouncements of the Australian Accounting Standards Board, the Local Government Act 1989, and the Local
Government (Finance and Reporting) Regulations 2004.

Note 1 Significant accounting policies
(a) Basis of accounting
This financial report has been prepared on the accrual and going concern bases.

This financial report has been prepared under the historical cost convention, except where specifically stated in
notes 1(g), 1(i), and (k).

1 Unless otherwise stated, all accounting policies are consistent with those applied in the prior year. Where
appropriate, comparative figures have been amended to accord with current presentation, and disclosure has
been made of any material changes to comparatives.

27 17 All entities controlled by Council that have material assets or liabilities, such as Special Committees of
Management, have been included in this financial report. All transactions between these entities and the Council
have been eliminated in full. Details of entities not included in this financial report based on their materiality are
detailed in note 50.
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ENTITY NAME
2006/2007 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2007

Reference
AAS/AASB  Para
101 21
108
118
27 56/59/64
27 68
27 59
1004
27 92
27 67
118 35(a)

Note 1 Significant accounting policies (cont.)

(b)

Change in accounting policies

<Insert explanation of change in policy and indicate financial effect.>
Revenue recognition

Rates, grants and contributions

Rates, grants and contributions (including developer contributions) are recognised as revenues when the Council
obtains control over the assets comprising these receipts.

Control over assets acquired from rates is obtained at the commencement of the rating year as it is an enforceable
debt linked to the rateable property or, where earlier, upon receipt of the rates.

A provision for doubtful debts on rates has not been established as unpaid rates represents a charge against the
rateable property that will be recovered when the property is next sold.

Control over granted assets is normally obtained upon their receipt (or acquittal) or upon earlier notification that a
grant has been secured, and are valued at their fair value at the date of transfer.

Income is recognised when the Council obtains control of the contribution or the right to receive the contribution, it
is probable that the economic benefits comprising the contribution will flow to the Council and the amount of the
contribution can be measured reliably.

Where grants or contributions recognised as revenues during the financial year were obtained on condition that
they be expended in a particular manner or used over a particular period and those conditions were undischarged
at balance date, the unused grant or contribution is disclosed in note 6. The note also discloses the amount of
unused grant or contribution from prior years that was expended on Council’s operations during the current year.

A liability is recognised in respect of revenue that is reciprocal in nature to the extent that the requisite service has
not been provided at balance date.

User fees and fines

User fees and fines (including parking fees and fines) are recognised as revenue when the service has been
provided, the payment is received, or when the penalty has been applied, whichever first occurs.

A provision for doubtful debts is recognised when collection in full is no longer probable.

Sale of property, plant and equipment, infrastructure

The profit or loss on sale of an asset is determined when control of the asset has irrevocably passed to the buyer.

Interest and rents

Interest and rents are recognised as revenue on a proportional basis when the payment is due, the value of the
payment is notified, or the payment is received, whichever first occurs.

Dividends

Dividend revenue is recognised when the Council's right to receive payment is established.

Page 6 of 62



ENTITY NAME
2006/2007 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2007

Note 1 Significant accounting policies (cont.)

Reference
AAS/AASB  Para
101 21
116
27 45
UIG 1055

(d)

()

Depreciation and amortisation of property, plant and equipment, infrastructure, intangibles

Buildings, land improvements, plant and equipment, infrastructure, heritage assets, and other assets having
limited useful lives are systematically depreciated over their useful lives to the Council in a manner which reflects
consumption of the service potential embodied in those assets. Estimates of remaining useful lives and residual
values are made on a regular basis with major asset classes reassessed annually. Depreciation rates and
methods are reviewed annually.

Where infrastructure assets have separate identifiable components that are subject to regular replacement, these
components are assigned distinct useful lives and residual values and a separate depreciation rate is determined
for each component.

Road earthworks are not depreciated.
Artworks are not depreciated.
Straight line depreciation is charged based on the residual useful life as determined each year.

Major depreciation periods used are listed below and are consistent with the prior year unless otherwise stated:

Property
Land
land improvements
Buildings
buildings
building improvements
leasehold building improvements
heritage buildings
Plant and Equipment
plant, machinery and equipment
fixtures, fittings and furniture
computers and telecommunications
leased plant and equipment
heritage plant and equipment
library books
Infrastructure
Roads
road pavements and seals
road substructure
road formation and earthworks
road kerb, channel and minor culverts
road other <insert details>
Bridges
bridges deck
bridges substructure
bridges other <insert details>
footpaths and cycleways
drainage
recreational, leisure and community facilities
waste management
parks, open space and streetscapes
aerodromes
off street car parks
other infrastructure <insert details>
Intangible assets
intangible assets

<where useful lives have changed compared to the prior year, then need to disclose the change and its financial
impact>

Repairs and maintenance

Routine maintenance, repair costs, and minor renewal costs are expensed as incurred. Where the repair relates
to the replacement of a component of an asset and the cost exceeds the capitalisation threshold the cost is
capitalised and depreciated. The carrying value of the replaced asset is expensed.
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ENTITY NAME

2006/2007 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2007

Reference

AAS/AASB  Para

101

123

116

27

116

21

36

Note 1 Significant accounting policies (cont.)

()

(9)

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred, except where they are
capitalised as part of a qualifying asset constructed by Council. Except where specific borrowings are obtained for
the purpose of specific asset acquisition, the weighted average interest rate applicable to borrowings at balance
date, excluding borrowings associated with superannuation, is used to determine the borrowing costs to be
capitalised.

Borrowing costs include interest on bank overdrafts, interest on borrowings, and finance lease charges.

Recognition and measurement of assets
Acquisition

The purchase method of accounting is used for all acquisitions of assets, being the fair value of assets provided as
consideration at the date of acquisition plus any incidental costs attributable to the acquisition. Fair value is the
amount for which the asset could be exchanged between knowledgeable willing parties in an arm's length
transaction.

Where assets are constructed by Council, cost includes all materials used in construction, direct labour, borrowing
costs incurred during construction, and an appropriate share of directly attributable variable and fixed overheads.

The following classes of assets have been recognised in note 24. In accordance with Council's policy, the
threshold limits detailed below have applied when recognising assets within an applicable asset class and unless
otherwise stated are consistent with the prior year:

Property
Land
land
land improvements
Buildings
buildings
building improvements
leasehold building improvements
heritage buildings
Plant and Equipment
plant, machinery and equipment
fixtures, fittings and furniture
computers and telecommunications
leased plant and equipment
heritage plant & equipment
library books
Infrastructure
Roads
road pavements and seals
road substructure
road formation and earthworks
road kerb, channel and minor culverts
road other <insert details>
Bridges
bridges deck
bridges substructure
bridges other <insert details>
footpaths and cycleways
drainage
recreational, leisure and community facilities
waste management
parks, open space and streetscapes
aerodromes
off street car parks
other infrastructure <insert details>
Intangible assets
intangible assets
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ENTITY NAME Notes to the Financial Report
2006/2007 Financial Report For the Year Ended 30 June 2007

Reference
AAS/AASB  Para
101 21

Note 1 Significant accounting policies (cont.)
(9) Recognition and measurement of assets (cont.)
Revaluation

116 Subsequent to the initial recognition of assets, non-current physical assets, other than plant and equipment (and
<name other classes>), are measured at their fair value, being the amount for which the assets could be
exchanged between knowledgeable willing parties in an arms length transaction. At balance date, the Council
reviewed the carrying value of the individual classes of assets measured at fair value to ensure that each asset
materially approximated its fair value. Where the carrying value materially differed from the fair value at balance
date the class of asset was revalued.

In addition, Council undertakes a formal revaluation of land, buildings, and infrastructure assets on a regular basis
ranging from < > to < > years. The valuation is performed either by experienced council officers or independent
experts.

116 Where the assets are revalued, the revaluation increments are credited directly to the asset revaluation reserve
except to the extent that an increment reverses a prior year decrement for that class of asset that had been
recognised as an expense in which case the increment is recognised as revenue up to the amount of the expense.
Revaluation decrements are recognised as an expense except where prior increments are included in the asset
revaluation reserve for that class of asset in which case the decrement is taken to the reserve to the extent of the
remaining increments. Within the same class of assets, revaluation increments and decrements within the year
are offset.

Land under roads

27 108 The Council has elected not to recognise land under roads as an asset in accordance with AASB 1045 “Land
1045 under Roads", which extends the requirement to recognise and measure land under roads as an asset of Council
until 30 June 2008.

(h) Cash and cash equivalents
107 For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, deposits at call,
and other highly liquid investments with original maturities of three months or less, net of outstanding bank
overdrafts.
(i) Other financial assets

Managed funds are valued at fair value, being market value, at balance date. Any unrealised gains and losses on
holdings at balance date are recognised as either a revenue or expense.

1)) Investments
Investments, other than investments in associates, are measured at cost.
128 (k) Accounting for investments in associates

Council's investment in associates is accounted for by the equity method as the Council has the ability to influence
rather than control the operations of the entities. The investment is initially recorded at the cost of acquisition and
adjusted thereafter for post-acquisition changes in the Council's share of the net assets of the entities. The
Council's share of the financial result of the entities is recognised in the income statement.
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ENTITY NAME
2006/2007 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2007

Reference

AAS/AASB  Para

101

27
LGR

119

119

119

119

21

14(a)

Note 1 Significant accounting policies (cont.)

U]

(m)

Tender deposits

Amounts received as tender deposits and retention amounts controlled by Council are recognised as Trust funds
until they are returned or forfeited (refer to note 28).

Employee benefits

Wages and salaries

Liabilities for wages and salaries and rostered days off are recognised and are measured as the amount unpaid at
balance date and include appropriate oncosts such as work cover charges.

Annual leave

Annual leave entitlements are accrued on a pro rata basis in respect of services provided by employees up to
balance date. Annual leave expected to be paid within 12 months is measured at nominal value based on the
amount, including appropriate oncosts, expected to be paid when settled. Annual leave expected to be paid later
than one year has been measured at the present value of the estimated future cash outflows to be made for these
accrued entitlements. Commonwealth bond rates are used for discounting future cash flows.

Long service leave

Long service leave entitlements payable are assessed at balance date having regard to expected employee
remuneration rates on settlement, employment related oncosts and other factors including accumulated years of
employment, on settlement, and experience of employee departure per year of service. Long service leave
expected to be paid within 12 months is measured at nominal value based on the amount expected to be paid
when settled. Long service leave expected to be paid later than one year has been measured at the present value
of the estimated future cash outflows to be made for these accrued entitlements. Commonwealth bond rates are
used for discounting future cash flows.

Classification of employee benefits

An employee benefit liability is classified as a current liability if the Council does not have an unconditional right to
defer settlement of the liability for at least 12 months after the end of the period. This would include all annual
leave and unconditional long service leave entitiements.

Superannuation

A liability is recognised in respect of Council's present obligation to meet the unfunded obligations of defined
benefit superannuation schemes to which its employees are members. The liability is defined as the Council's
share of the scheme's unfunded position, being the difference between the present value of employees’ accrued
benefits and the net market value of the scheme’s assets at balance date. The liability also includes applicable
contributions tax of <> %.

The superannuation expense for the reporting year is the amount of the statutory contribution the Council makes
to the superannuation plan which provides benefits to its employees together with any movements
(favourable/unfavourable) in the position of any defined benefits schemes. Details of these arrangements are
recorded in note 38.

Retirement gratuities

Retirement gratuities were provided to certain employees who joined the Council prior to <month> <year>. The
liability represents a set proportion of accumulated sick leave that is payable on retirement. At balance date, the
liability is measured at the present value of estimated future cash flows to be made for this entitlement.

<Include policy on Gain sharing and Bonuses where amounts are material>
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ENTITY NAME
2006/2007 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2007

Reference

AAS/AASB  Para

101

117

117

116

101

27

136

21

51

UIG 132

UIG 1031

Note 1 Significant accounting policies (cont.)

(n)

(0)

(p)

(a)

Ul

Leases
Finance leases

Leases of assets where substantially all the risks and benefits incidental to ownership of the asset, but not the
legal ownership, are transferred to the Council are classified as finance leases. Finance leases are capitalised,
recording an asset and a liability equal to the present value of the minimum lease payments, including any
guaranteed residual value. Lease payments are allocated between the reduction of the lease liability and the
interest expense. Leased assets are amortised on a straight line basis over their estimated useful lives to the
Council where it is likely that the Council will obtain ownership of the asset or over the term of the lease, whichever
is the shorter. Leased assets are currently being amortised over a <> to<> year period.

Operating leases

Lease payments for operating leases are recognised as an expense in the years in which they are incurred as this
reflects the pattern of benefits derived by the Council.

Leasehold improvements

Leasehold improvements are recognised at cost and are amortised over the unexpired period of the lease or the
estimated useful life of the improvement, whichever is the shorter. At balance date, leasehold improvements are
amortised over a <> to <> year period.

Allocation between current and non-current

In the determination of whether an asset or liability is current or non-current, consideration is given to the time
when each asset or liability is expected to be settled. The asset or liability is classified as current if it is expected to
be settled within the next twelve months, being the Council's operational cycle, or if the Council does not have an
unconditional right to defer settlement of a liability for at least 12 months after the reporting date.

Agreements equally proportionately unperformed

The Council does not recognise assets and liabilities arising from agreements that are equally proportionately
unperformed in the balance sheet. Such agreements are recognised on an ‘as incurred' basis.

Web site costs
Costs in relation to websites are charged as an expense in the period in which they are incurred.
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of
the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in the balance
sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of investing
and financing activities, which are disclosed as operating cash flows.

Impairment of assets

At each reporting date, the Council reviews the carrying value of its assets to determine whether there is any
indication that these assets have been impaired. If such an indication exists, the recoverable amount of the asset,
being the higher of the asset's fair value less costs to sell and value in use, is compared to the assets carrying
value. Any excess of the assets carrying value over its recoverable amount is expensed to the income statement.
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2006/2007 Financial Report For the Year Ended 30 June 2007

Reference
AAS/AASB  Para
101 21

Note 1 Significant accounting policies (cont.)

(t) Other accounting policies that could be included are:
131 Joint ventures
102 Land held for sale
108 New standards and interpretations not yet adopted
101 (u) Rounding

Unless otherwise stated, amounts in the financial report have been rounded to the nearest thousand dollars.
(v) Non-current assets held for sale
A non-current asset held for sale is measured at the lower of its carrying amount and fair value less costs to sell.
140 (w) Investment property
Investment property, comprising freehold office complexes, is held to generate long-term rental yields. All tenant
leases are on arms length basis. Investment property is measured initially at cost, including transaction costs. After

initial recognition, investment property is carried at fair value, determined annually by independent valuers.
Changes to fair value are recorded in the income statement.
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Notes to the Financial Report
For the Year Ended 30 June 2007

Reference
AAS/AASB Para

118

118

118

Note 2

Note 3

Note 4

Note 5

SPARE
Rates and charges

Council uses <insert appropriate valuation basis> as the basis of valuation of all properties
within the municipal district. The <valuation base> of a property is its <insert brief explanation
of the valuation base>.

The valuation base used to calculate general rates for 2006/2007 was $<>.<> million (2005-
2006 $<>.<> million). The 2006/2007 rate in the <valuation base> dollar was<> (2005-20086,
<>).

Residential

Commercial

Industrial

Farm/Rural

Supplementary rates and rate adjustments
Municipal charge

Garbage charge

Special rates and charges

Revenue in lieu of rates

The date of the last general revaluation of land for rating purposes within the municipal district
was 1 January 2006, and the valuation first applied to the rating period commencing 1 July
2006.

The date of the next general revaluation of land for rating purposes within the municipal district
is 1 January 2008, and the valuation will be first applied in the rating year commencing 1 July
2008.

Statutory fees and fines

Infringements and costs
PERIN court recoveries
Town planning fees

Land information certificates
Permits

User fees

Leisure centre fees

Resort and recreation fees*

Child care/children's program fees
Fees - ticket machines

Aged services fees

Registration fees

Road occupancy charges

Building services fees

Valuation fees/supplementary charges
Fees - parking meters

Other fees and charges

* Resort and recreation fees received during the year are transferred to other reserves pursuant
to section 18 of the Subdivision Act 1988 (Resort and Recreation Reserve) (refer note 31).
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2007 2006
$'000 $'000
13,882 12,951
10,411 9,755
9,255 8,672
4,627 4,336
2,314 2,168
1,157 1,084
3,412 3,281
1,215 1,110
0 0
46,273 43,357
2,254 2,162
206 186
98 75
125 115
135 165
2,818 2,703
3,914 3,721
0 0

801 744
401 490
731 809
328 431
365 298
566 344
286 125
301 265
135 215
7,828 7,442




ENTITY NAME Notes to the Financial Report

2006/2007 Financial Report For the Year Ended 30 June 2007
Reference 2007 2006
AAS/AASB Para $'000 $'000
27 59 Note 6 Grants

Grants were received in respect of the following :

Recurrent
Commonwealth Government - Roads to recovery 500 2,000
Commonwealth Government - Family and children 1,000 1,500
Victoria Grants Commission - unallocated 4,000 3,750
Victoria Grants Commission - local roads 1,000 1,750
Community health 250 250
School crossing supervisors 241 97
Planning and development 343 113
Maternal and child health 234 96
Family and children 473 302
Food services 432 301
Home help/linkages 365 253
Senior citizen centres 906 712
Transport 386 801
Adult day care 412 284
Assessment/welfare support 106 71
Libraries 153 80
Recreation 110 59
Local government improvement incentives 199 61
Community safety 114 86
Drug strategy development 141 78
Homeless support 73 92
Other 562 264
LGR 14(b) Total recurrent 12,000 13,000

Non-recurrent

Commonwealth Government - Drainage 6,500 0
Commonwealth Government - Bridges 0 2,500
Community health 750 500
Family and children 750 500
Transport 500 0
Homeless support 250 0
Other 250 0
LGR 14(b) Total non-recurrent 9,000 3,500

Conditions on Grants

27 92 Grants recognised as revenue during the year that were obtained on condition that they be
expended in a specified manner that had not occurred at balance date were:

Community health 500 400
Transport 500 0
1,000 400

Grants which were recognised as revenue in prior years and were expended during the current
year in the manner specified by the grantor were:

Community health 400 300
400 300
Net increase (decrease) in restricted assets resulting from grant revenues for the year: 600 100
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ENTITY NAME Notes to the Financial Report

2006/2007 Financial Report For the Year Ended 30 June 2007
Reference 2007 2006
AAS/AASB Para $'000 $'000
27 59 Note 7 Contributions
1004 (a) Cash
Roads 539 432
Footpaths and cycleways 172 138
Drainage 230 185
Recreational, leisure and community facilities 344 276
Waste management 86 69
Parks, open space and streetscapes 34 27
Community day care 50 40
Parking 67 54
Other 40 33
1,562 1,254
(b) Non-monetary assets
Roads 266 213
Drainage 114 91
Parks, open space and streetscapes 16 13
Parking 33 26
Other 20 16
449 359
Total 2,011 1,613
27 92 (Where contributions are unexpended at balance date then disclosures per the lower part on
note 6 must also be included)
118 Note 8 Reimbursements
Road maintenance/works 0 0
VicRoads reimbursements 0 0
Other 0 0
0 0
118 Note 9  Other revenue
Interest 1,264 1,179
Interest on rates 940 863
Dividends 0 0
140 Investment property rental 800 1,000
Other rent 0 0
Royalties 0 0
136 Reversals of impairment losses 0 0
Other 200 500
<List items> 0 0
3,204 3,542
Note 10 SPARE
101 Note 11 Employee benefits
Wages and salaries 30,491 29,675
Casual staff 616 599
Annual leave and long service leave 795 774
Superannuation 2,503 2,436
Fringe benefits tax and work cover 962 937
Redundancy 0 0
35,367 34,421
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ENTITY NAME Notes to the Financial Report

2006/2007 Financial Report For the Year Ended 30 June 2007
Reference 2007 2006
AAS/AASB  Para $'000 $'000
101 Note 12 Materials and services
Contract payments 6,176 7,176
Building maintenance 4,484 4,984
Plant and equipment maintenance 3,588 3,988
Utilities 2,691 3,195
Consultants 1,000 500
<list material items> 0 0
17,939 19,843
101 Note 13 Bad and doubtful debts
Parking fine debtors 100 1,000
Rates debtors 0 0
Other debtors 2,067 1,940
2,167 2,940
101 Note 14 Depreciation and amortisation
Property
Land
Land improvements 296 289
Buildings
Buildings 1,673 1,639
Building improvements 195 193
Leasehold improvements 0 0
Heritage buildings 141 137
Plant and Equipment
Plant, machinery and equipment 2,194 2,129
Fixtures, fittings and furniture 1,712 1,669
Computers and telecommunications 305 297
Leased plant and equipment 0 0
Heritage plant and equipment 1 1
Library books 0 0
Infrastructure
Roads 6,900 6,728
Bridges 250 244
Footpaths and cycleways 850 829
Drainage 660 644
Recreational, leisure and community facilities 0 0
Waste management 0 0
Parks, open space and streetscapes 0 0
Aerodromes 0 0
Off street car parks 0 0
Other infrastructure<insert details> 0 0
Intangible assets
Intangible assets 0 0
15,187 14,809
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2006/2007 Financial Report For the Year Ended 30 June 2007
Reference 2007 2006
AAS/AASB  Para $'000 $'000

Note 15 Other expenses

101 Auditors' remuneration 94 88
Councillors' allowances 250 240
Operating lease rentals 4,000 4,000
136 Impairment losses 0 0
Other 3,965 2,157
<List items > 0 0
8,309 6,485

101 Note 16 Finance costs
Bank overdraft charges 0 0
Interest - Borrowings 247 320
Interest - Finance leases 0 0
247 320
123 Less capitalised borrowing costs on qualifying assets 0 0
101 Finance costs 247 320
101 Rate used to capitalise finance costs <> % <> %

101, 128 Note 17 Investment in associates

Investments in associates accounted for by the equity method are:
- <> waste management group
- <> regional library corporation
- <> tennis centre

oo o o
oo o o

<> waste management group

Background
<brief explanation of entity and the Council's share in its ownership>

Council's share of accumulated surplus(deficit)
Council's share of accumulated surplus(deficit) at start of year
Reported surplus(deficit) for year
Transfers (to) from reserves
Distributions for the year
Council's share of accumulated surplus(deficit) at end of year 0 0

Council's share of reserves
Council's share of reserves at start of year
Transfers (to) from reserves
Council's share of reserves at end of year 0 0

Movement in carrying value of specific investment
Carrying value of investment at start of year
Share of surplus(deficit) for year
Share of asset revaluation
Distributions received
Carrying value of investment at end of year 0 0

Council's share of expenditure commitments
Operating commitments
Capital commitments

Council's share of contingent liabilities and contingent assets
<List relevant assets and liabilities eg site restoration costs> 0 0
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Notes to the Financial Report
For the Year Ended 30 June 2007

Reference
AAS/AASB Para

Note 17

Investment in associates (cont.)
<> regional library corporation

Background
<brief explanation of entity and the Council's share in its ownership>

Council's share of accumulated surplus(deficit)
Council's share of accumulated surplus(deficit) at start of year
Reported surplus(deficit) for year
Transfers (to) from reserves
Distributions for the year
Council's share of accumulated surplus(deficit) at end of year

Council's share of reserves
Council's share of reserves at start of year
Transfers (to) from reserves
Council's share of reserves at end of year

Movement in carrying value of specific investment
Carrying value of investment at start of year
Share of surplus(deficit) for year
Share of asset revaluation
Distributions received
Carrying value of investment at end of year

Council's share of expenditure commitments
Operating commitments
Capital commitments

Council's share of contingent liabilities and contingent assets
<List relevant assets and liabilities eg site restoration costs>

<> tennis centre

Background
<brief explanation of entity and the Council's share in its ownership>

Council's share of accumulated surplus(deficit)
Council's share of accumulated surplus(deficit) at start of year
Reported surplus(deficit) for year
Transfers (to) from reserves
Distributions for the year
Council's share of accumulated surplus(deficit) at end of year

Council's share of reserves
Council's share of reserves at start of year
Transfers (to) from reserves
Council's share of reserves at end of year

Movement in carrying value of specific investment
Carrying value of investment at start of year
Share of surplus(deficit) for year
Share of asset revaluation
Distributions received
Carrying value of investment at end of year

Council's share of expenditure commitments
Operating commitments

Capital commitments

Council's share of contingent liabilities and contingent assets
<List relevant assets and liabilities eg site restoration costs>
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$'000 $'000
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
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Reference
AAS/AASB Para

101

101

101

101

101, 102

5,101

123

123

Note 18

Note 19

Note 20

Note 21

Note 22

Note 23

Significant items

Included within the income statement are the following significant items that should be
separately identified

<List items of a size, nature or incidence that is relevant in explaining financial performance >
<Disclose nature and amount>

Cash and cash equivalents

Cash on hand

Cash at bank

Money market call account
Bank bills

Trade and other receivables

Current

Rates debtors

Parking infringement debtors

Provision for doubtful debts - parking infringements
Loans and advances to community organisations
Other debtors

Provision for doubtful debts - other debtors

<> Special rate assessment

Net GST receivable

Non-current
<> Special rate assessment
Loans and advances to community organisations

Total
Financial assets

Current
Managed funds (note 1(i))

Non-current

Managed funds (note 1(i))

Managed funds are held with <> and are represented by

<include details of holdings where relevant>

<Show as part of cash assets where actively used as part of cash management and show here

as non-current where used for long-term investment>
Inventories

Inventories for distribution

Inventories held for sale

Assets held for sale

Cost of acquisition

Capitalised development costs (eg roads, drainage
Borrowing costs capitalised during developmen

Borrowing costs capitalised

Capitalisation rate used in the allocation of borrowing costs
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2007 2006
$'000 $'000
0 0

0 0

54 33
4,200 5,000
4,000 4,000
10,000 9,000
18,254 18,033
2,631 2,482
1,714 1,491
(1,010) (910)
651 620
3,898 1,760
(2,417) (350)
0 0

0 0
5,467 5,093
12 1

0 0

12 11
5,479 5,104
0 0

200 196

0 0

0 0

0 0

6 6

0 0

0 0

6 6

0 0

6% 6%



ENTITY NAME _ Notes to the Financial Report
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Reference
AAS/AASB Para

101, 1 Note 24 Property, plant and equipment, infrastructure
<When preparing accounts where individual assets within a class of assets are being revalued
over more than one year (meaning that the entire asset class is not fully revalued within one

year) then disclosure requirements per AASB 116 apply.> 2007 2006
$'000 $'000
Summary
at cost 72,058 75,793
Less accumulated depreciation 27,065 25,143
44,993 50,650
at fair value as at 30 June <> 634,320 292,900
Less accumulated depreciation 173,746 81,969
at Council valuation as at 30 June <> 9,183 319,827
Less accumulated depreciation 4,069 81,976
465,688 448,782
Total 510,681 499,432
Property
Land
at cost 0 3,000
at fair value as at 30 June <> 169,359 35,022
at Council valuation as at 30 June <> 0 127,788
169,359 165,810
Land improvements
at cost 21,824 15,972
Less accumulated depreciation 8,701 8,405
13,123 7,567
116 Total Land 182,482 173,377
Buildings
at cost 0 8,800
Less accumulated depreciation 0 1,399
0 7,401
at fair value as at 30 June <> 134,251 0
Less accumulated depreciation 52,197 0
82,054 0
at Council valuation as at 30 June <> 0 115,644
Less Accumulated depreciation 0 49,125
0 66,519
Building improvements
at cost 6,155 5,800
Less accumulated depreciation 1,036 841
5,119 4,959
at fair value as at 30 June <> 0 0
Less accumulated depreciation 0 0
0 0
at Council valuation as at 30 June <> 0 0
Less accumulated depreciation 0 0
0 0
Leasehold improvements
at cost 0 0
Less accumulated amortisation 0 0
0 0
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Reference

AAS/AASB Para

101,1

116

116

116

116

116

Note 24 Property, plant and equipment, infrastructure (cont.)

Heritage buildings
at cost
Less accumulated depreciation

at Council valuation as at 30 June <>
Less accumulated depreciation

Total Buildings

Total Property

Valuation of land and buildings were undertaken by a qualified independent valuer [could
include name and valuer registration no.]. The valuation of buildings is at fair value based on
current replacement cost less accumulated depreciation at the date of valuation. The valuation
of land is at fair value, being market value based on highest and best use permitted by relevant
land planning provisions. All freehold land reserved for public open space is valued at a
discount of X percent to market value based on legal precedents.

Plant and Equipment

Plant, machinery and equipment
at cost
Less accumulated depreciation

Fixtures, fittings and furniture
at cost
Less accumulated depreciation

Computers and telecommunications
at cost
Less accumulated depreciation

Leased plant and equipment <insert details>
at cost
Less accumulated amortisation

Heritage plant and equipment
at cost

Less accumulated depreciation
Library books

at cost

Less accumulated depreciation

Total Plant and Equipment

Where appropriate include disclosures of Artworks.
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2007 2006
$'000 $'000
74 20

14 3

60 17
1,000 1,000
622 492
378 508
87,611 79,404
270,093 252,781
19,551 19,783
10,907 9,108
8,644 10,675
8,083 9,542
5111 4,399
2,972 5,143
2,357 1,987
1,188 883
1,169 1,104
0 0

0 0

0 0

73 20

15 4

58 16

0 0

0 0

0 0
12,843 16,938
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Reference
AAS/AASB Para

101,1 Note 24 Property, plant and equipment, infrastructure (cont.) 2007 2006
$'000 $'000
Infrastructure
Roads
at cost 5,693 0
Less accumulated depreciation 58 0
5,635 0
at fair value as at 30 June <> 245,125 245,125
Less accumulated depreciation 84,853 78,011
160,272 167,114
at Council valuation as at 30 June <> 0 0
Less accumulated depreciation 0 0
0 0
Bridges
at cost 1,110 0
Less accumulated depreciation 27 0
1,083 0
at fair value as at 30 June <> 0 0
Less accumulated depreciation 0 0
0 0
at Council valuation as at 30 June <> 8,183 8,183
Less accumulated depreciation 3,447 3,224
4,736 4,959
Footpaths and cycleways
at cost 198 0
Less accumulated depreciation 8 0
190 0
at fair value as at 30 June <> 12,753 12,753
Less accumulated depreciation 4,800 3,958
7,953 8,795
at Council valuation as at 30 June <> 0 0
Less accumulated depreciation 0 0
0 0
Drainage
at cost 0 1,895
Less accumulated depreciation 0 101
0 1,794
at fair value as at 30 June <> 72,832 0
Less accumulated depreciation 31,896 0
40,936 0
at Council valuation as at 30 June <> 0 67,212
Less accumulated depreciation 0 29,135
0 38,077

Recreational, leisure and community facilities
at cost
Less accumulated depreciation

at fair value as at 30 June <>
Less accumulated depreciation

at Council valuation as at 30 June <>
Less accumulated depreciation

ol O |o|lo o oo o
ol ©O |Oolo o o|o o
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Reference

AAS/AASB Para

101,1

116
116

116

Note 24

Property, plant and equipment, infrastructure (cont.) 2007

Waste management
at cost
Less accumulated depreciation

at fair value as at 30 June <>
Less accumulated depreciation

at Council valuation as at 30 June <>
Less accumulated depreciation

Parks, open space and streetscapes
at cost

at fair value as at 30 June <>
at Council valuation as at 30 June <>

Aerodromes
at cost
Less accumulated depreciation

at fair value as at 30 June <>
Less accumulated depreciation

at Council valuation as at 30 June <>
Less accumulated depreciation

Off street car parks
at cost
Less accumulated depreciation

at fair value as at 30 June <>
Less accumulated depreciation

at Council valuation as at 30 June <>
Less accumulated depreciation

Other <insert details>
at cost
Less accumulated depreciation

at fair value as at 30 June <>
Less accumulated depreciation

at Council valuation as at 30 June <>
Less accumulated depreciation

Total Infrastructure

$'000

2006
$'000

o|o © o|lo o o|o o

o|jo © o|lo o o|o o

o|lo o o

oo o o

ol O |o|lo o oo o

ol ©O |Oolo o oo o

o|o © o|lo o o|o o

o|jo © o|lo o o|o o

ol O |Oo|lo o oo o

ol ©O |Oolo o o|lo o

220,805

220,739

Valuation of infrastructure assets has been determined in accordance with an <independent>
valuation undertaken by <name and qualifications>.
The valuation is at fair value based on replacement cost less accumulated depreciation as at

the date of valuation.

Works in progress

Buildings at cost
Roads at cost
Bridges at cost

Total Works in progress

116 Total Property, Plant and Equipment, Infrastructure

4,165
2,081
694

5,385
2,692
897

6,940

8,974

510,681

499,432
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Reference

AAS/AASB Para

Note 24  Property, plant and equipment, infrastructure (cont.)

Impairment
Balance at Written losses Balance at
beginning of Revaluation Depreciation  down recognised end of
financial ~ Acquisition increments and value of i profit or financial
2007 year of assets (decrements) amortisation disposals loss Transfers year
(note 31) (note 14) (a)
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Property
land 165,810 0 3,549 0 0 0 0 169,359
land improvements 7,567 5,852 0 296 0 0 0 13,123
Total land 173,377 5,852 3,549 296 0 0 0 182,482
buildings 73,920 3,251 2,006 1,673 0 0 4,550 82,054
building improvements 4,959 355 0 195 0 0 0 5,119
leasehold improvements 0 0 0 0 0 0 0 0
heritage buildings 525 54 0 141 0 0 0 438
Total buildings 79,404 3,660 2,006 2,009 0 0 4,550 87,611
Total property 252,781 9,512 5,555 2,305 0 0 4,550 270,093
Plant and Equipment
plant, machinery and equipment 10,675 1,558 0 2,194 1,395 0 0 8,644
fixtures, fittings and furniture 5,143 1,228 0 1,712 1,687 0 0 2,972
computers and telecommunications 1,104 370 0 305 0 0 0 1,169
leased plant and equipment 0 0 0 0 0 0 0 0
heritage plant and equipment 16 53 0 11 0 0 0 58
library books 0 0 0 0 0 0 0 0
Total plant and equipment 16,938 3,209 0 4,222 3,082 0 0 12,843
Infrastructure
roads 167,114 3,419 0 6,900 0 0 2,274 165,907
bridges 4,959 352 0 250 0 0 758 5,819
footpaths and cycleways 8,795 198 0 850 0 0 0 8,143
drainage 39,871 643 1,082 660 0 0 0 40,936
recreational, leisure and community facilities 0 0 0 0 0 0 0 0
waste management 0 0 0 0 0 0 0 0
parks, open space and streetscapes 0 0 0 0 0 0 0 0
aerodromes 0 0 0 0 0 0 0 0
off street car parks 0 0 0 0 0 0 0 0
other <insert details> 0 0 0 0 0 0 0 0
Total infrastructure 220,739 4,612 1,082 8,660 0 0 3,032 220,805
Works in progress
buildings 5,385 3,329 0 0 0 0 (4,550) 4,164
roads 2,692 1,664 0 0 0 0 (2,274) 2,082
bridges 897 555 0 0 0 0 (758) 694
Total works in progress 8,974 5,548 0 0 0 0 (7,582) 6,940
Total property, plant and equipment, 499432 22,881 6,637 15187 3082 0 0 510681

infrastructure

(a) Impairment losses

Impairment losses are recognised in the income statement under other expenses

Reversals of impairment losses are recognised in the income statement under other revenue
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Reference
AAS/AASB Para

Note 24  Property, plant and equipment, infrastructure (cont.)

Impairment
Balance at Written losses Balance at
beginning of Revaluation Depreciation down recognised end of
financial Acquisition increments and value of in profit or financial
2006 year of assets (decrements) amortisation disposals loss Transfers year
(note 31) (note 14) (a)
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Property
land 165,810 0 0 0 0 0 0 165,810
land improvements 4,909 2,947 0 289 0 0 0 7,567
Total land 170,719 2,947 0 289 0 0 0 173,377
buildings 68,959 2,506 0 1,639 0 0 4,094 73,920
building improvements 4,879 273 0 193 0 0 0 4,959
leasehold improvements 0 0 0 0 0 0 0 0
heritage buildings 569 93 0 137 0 0 0 525
Total buildings 74,407 2,872 0 1,969 0 0 4,094 79,404
Total property 245,126 5,819 0 2,258 0 0 4,094 252,781
Plant and Equipment
plant, machinery and equipment 11,448 2,291 0 2,129 935 0 0 10,675
fixtures, fittings and furniture 6,138 1,807 0 1,669 1,133 0 0 5,143
computers and telecommunications 857 544 0 297 0 0 0 1,104
leased plant and equipment 0 0 0 0 0 0 0 0
heritage plant and equipment 0 27 0 11 0 0 0 16
library books 0 0 0 0 0 0 0 0
Total plant and equipment 18,443 4,669 0 4,106 2,068 0 0 16,938
Infrastructure
roads 168,216 3,579 0 6,728 0 0 2,047 167,114
bridges 4,153 368 0 244 0 0 682 4,959
footpaths and cycleways 9,417 207 0 829 0 0 0 8,795
drainage 38,302 2,213 0 644 0 0 0 39,871
recreational, leisure and community facilities 0 0 0 0 0 0 0
waste management 0 0 0 0 0 0 0 0
parks, open space and streetscapes 0 0 0 0 0 0 0 0
aerodromes 0 0 0 0 0 0 0 0
off street car parks 0 0 0 0 0 0 0 0
other <insert details> 0 0 0 0 0 0 0
Total infrastructure 220,088 6,367 0 8,445 0 0 2,729 220,739
Works in progress
buildings 6,914 2,566 0 0 0 0  (4,095) 5,385
roads 2,998 1,740 0 0 0 0 (2,046) 2,692
bridges 998 581 0 0 0 0 (682) 897
Total works in progress 10,910 4,887 0 0 0 0 (6,823) 8,974
Total property, plant and equipment, 494567 21,742 0 14809 2,068 0 0 499432
infrastructure

(a) Impairment losses
Impairment losses are recognised in the income statement under other expenses.
Reversals of impairment losses are recognised in the income statement under other revenue.
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Reference

AAS/AASB Para

140

101, 138

101

101
LGR

14(a)

Note 25

Note 26

Note 27

Note 28

Investment property

Balance at beginning of financial year
Acquisitions

Disposals

Fair value adjustments

Balance at end of financial year

Valuation of investment property has been determined in
accordance with an independent valuation by <name and
qualifications> who has recent experience in the location
and category of the property being valued.

(a) Intangible assets

Software developed in-house

Aged care bed licences

Parking infringement system developed in-house
(insert details)

Gross carrying amount

Balance at 1 July 2005

Additions from internal developments
Other

Balance at 1 July 2006

Additions from internal developments
Other

Balance at 30 June 2007

Accumulated amortisation and impairment
Balance at 1 July 2005

Amortisation expense

Balance at 1 July 2006

Amortisation expense

Balance at 30 June 2007

Net book value at 30 June 2006
Net book value at 30 June 2007

(b) Biological assets

(insert details)
Trade and other payables

Trade payables
Net GST payable
Accrued expenses

Trust funds and deposits

Refundable building deposits
Refundable contract deposits
Refundable tender deposits
Refundable civic facilities deposits
Retention amounts

Other refundable deposits

(Disclose the purposes for which trust funds are held and
the nature of any restriction imposed on the manner in
which these can be applied)

2007 2006
$'000 $'000
10,000 10,000
2,000 0
(5,000) 0
1,000 0
8,000 10,000
0 0
0 0
0 0
0 0
0 0
Software Aged care Parking Other Total
bed infringement
licences system
$'000 $'000 $'000 $'000 $'000
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0
4,234 4,135
264 258
794 775
5,292 5,168
163 149
225 240
40 36
25 24
105 97
30 28
588 574
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Reference
AAS/AASB Para

Note 29 Provisions

137
137
137
137

137

2007

Balance at beginning of the financial year

Additional provisions

Amounts used

Increase in the discounted amount arising because of time
and the effect of any change in the discount rate

Balance at the end of the financial year

2006

Balance at beginning of the financial year

Additional provisions

Amounts used

Increase in the discounted amount arising because of time
and the effect of any change in the discount rate

Balance at the end of the financial year

(a) Employee benefits
Current (i)
Annual leave

Long service leave
Retirement gratuity
Superannuation

Other

Non-current (ii)
Long service leave
Retirement gratuity
Superannuation

Other

Aggregate carrying amount of employee benefits:
Current
Non-current

The following assumptions were adopted in measuring the
present value of employee benefits:

Weighted average increase in employee costs
Weighted average discount rates

Weighted average settlement period

(i) Current

All annual leave and the long service leave entitlements representing 10 or more years

of continuous service

- Short-term employee benefits, that fall due within 12 months after the end of the

period

- Other long-term employee benefits that do not fall due within 12 months after the end

of the period measured at present value

(ii) Non-current

Long service leave representing less than 10 years of continuous service measured at present value

(b) Provisions

<Insert relevant items>
Current

Non-current

Total

Annual Long Landfill Other Total
leave service restoration
leave

$'000 $'000 $'000 $'000 $'000
2,409 4,553 0 1 6,963
496 299 0 0 795
(303) (492) 0 (1) (796)
0 0 0 0 0
2,602 4,360 0 0 6,962
2,220 4,440 0 1 6,661
483 292 0 0 775
(294) (179) 0 0 (473)
0 0 0 0 0
2,409 4,553 0 1 6,963
2007 2006

$'000 $'000

2,602 2,409

3,270 3,415

0 0

0 0

0 0

5872 5,824

1,090 1,138

0 0

0 0

0 0

1,090 1,138

5872 5,824

1,090 1,138

6,962 6,962

4.50% 4.75%

5.23% 4.73%

12 12

3,602 3,409

2,270 2,415

5,872 5,824

1,090 1,138

0 1

0 0

0 1
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AAS/AASB Para

101

101

101, 117

Note 30

Interest-bearing loans and borrowings

Current
Bank overdraft
Borrowings - secured

Non-current
Borrowings - secured

Total
The maturity profile for Council's borrowings is:

Not later than one year
Later than one year and not later than five years
Later than five years

Finance leases

Council had the following obligations under finance leases for the lease of
equipment (the sum of which is recognised as a liability after deduction of future
lease finance charges included in the obligation):

Not later than one year

Later than one year and not later than five years
Later than five years

Minimum lease payments

Less: Future finance charges

Recognised in the balance sheet as:

Current
Leases

Non-current
Leases
Total

Aggregate carrying amount of interest-bearing loans and borrowings:

Current
Non-current
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2007 2006
$'000 $'000
0 0
1,161 2,704
1,161 2,704
2,565 3,344
3,726 6,048
1,161 2,704
2,565 3,344
0 0
3,726 6,048
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
1,161 2,704
2,565 3,344
3,726 6,048
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Reference

AAS/AASB Para

101

101

Note 31

Reserves

Asset revaluation reserves

2007

Property

Land

Land improvements
Buildings

Heritage buildings

Infrastructure

Roads

Bridges

Footpaths and cycleways
Drainage

Other infrastructure<insert details>

Total Asset revaluation reserves

2006

Property

Land

Land improvements
Buildings

Heritage buildings

Infrastructure

Roads

Bridges

Footpaths and cycleways
Drainage

Other infrastructure<insert details>

Total Asset revaluation reserves

Share of increment
(decrement) on

<Provide a description of the nature and purpose of reserve>

Other reserves

2007

Resort and recreation reserve

Total Other reserves

2006

Resort and recreation reserve

Total Other reserves

Balance at revaluation of <name

beginning of Increment asset class> by an Balance at end of
reporting period (decrement) associate reporting period

$'000 $'000 $'000 $'000

38,418 3,549 0 41,967

0 0 0 0

18,276 2,006 0 20,282

0 0 0 0

56,694 5,555 0 62,249

35,211 0 0 35,211

1,149 0 0 1,149

5,548 0 0 5,548

9,238 1,082 0 10,320

0 0 0 0

51,146 1,082 0 52,228

107,840 6,637 0 114,477

38,418 0 0 38,418

0 0 0 0

18,276 0 0 18,276

0 0 0 0

56,694 0 0 56,694

35,211 0 0 35,211

1,149 0 0 1,149

5,548 0 0 5,548

9,238 0 0 9,238

0 0 0 0

51,146 0 0 51,146

107,840 0 0 107,840

Balance at Transfer from Transfer to

beginning of accumulated accumulated Balance at end of
reporting period surplus surplus reporting period

$'000 $'000 $'000 $'000

11,369 0 0 11,369

11,369 0 0 11,369

11,369 0 0 11,369

11,369 0 0 11,369

<Provide a description of the nature and purpose of reserve>
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Reference

AAS/AASB Para

107

107

132

107

27
LGLSL

90
18(2)

Note 32

Note 33

Note 34

Note 35

Note 36

Note 37

Adjustments directly to equity

Impairment losses on revalued assets

Reversal of impairment losses on revalued assets

Adjustment on change in accounting policy

Change arising from a change in restoration liability

Gains (losses) from remeasuring available-for-sale financial assets to fair value:
Recognised during the year
Removed and recognised in profit/loss

Reconciliation of cash flows from operating activities to surplus (deficit)
Surplus(deficit) for the period

Depreciation/amortisation

(Profit)/loss on disposal of property, plant and equipment, infrastructure
Impairment losses

Fair value adjustments for investment property

Contributions - Non-monetary assets

Other

Change in assets and liabilities:
(Increase)/decrease in trade and other receivables
Decrease in prepayments

Increase/(decrease) in accrued income
Increase/(decrease) in trade and other payables
(Decrease)/increase in other liabilities
(Increase)/decrease in inventories

(Decrease) in provisions

(insert other relevant items)

Net cash provided by/(used in) operating activities

Reconciliation of cash and cash equivalents

Cash and cash equivalents (see note 19)
Less bank overdraft

Financing arrangements

Bank overdraft
Used facilities

Unused facilities

Non-cash financing and investing activities
<Provide details>

Restricted assets

Council has cash and cash equivalents (note 19) that are subject to restrictions. As at the
reporting date, Council had legislative restrictions in relation to employee entitiements
(Long Service Leave) and reserve funds (Recreational Lands Reserves).

Long service leave (note 29)
Reserve funds (note 31)

Restricted asset for long service leave is based on the Local Government (Long Service
Leave) Regulations 2002 and does not necessarily equate to the long service leave liability
disclosed in note 29 due to a different basis of calculation prescribed by the regulation.
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2007 2006
$'000 $'000
0 0

0 0

0 0

0 0

0 0

0 0
5,397 (2,556)
15,187 14,809
(479) (1,105)
0 0
(1,000) 0
(449) (359)
0 0
(375) 325
0 0

0 0

124 105

0 0

0 0

@) ©)
382 15
18,786 11,231
18,254 18,033
0 0
18,254 18,033
5,000 5,000
0 0
5,000 5,000
0 0

0 0
4,148 4502
11,369 11,369
15517 15,871
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Reference
AAS/AASB Para

119

Note 38

Superannuation

Council makes employer superannuation contributions in respect of its employees to the Local Authorities Superannuation Fund (the Fund).
The Fund has two categories of membership, each of which is funded differently. <Similar note to be included for any other funds>

The Fund's accumulation category, Vision Super Saver, receives both employer and employee contributions on a progressive basis.
Employer contributions are normally based on a fixed percentage of employee earnings (9% required under Superannuation Guarantee
Legislation). No further liability accrues to the employer as the superannuation benefits accruing to employees are represented by their
share of the net assets of the Fund.

The Fund's Defined Benefit Plan is a multi-employer sponsored plan. As the Fund's assets and liabilities are pooled and are not allocated by
employer, the Actuary is unable to allocate benefit liabilities, assets and costs between employers. As provided under Paragraph 32 (b) of
AASB 119, Council does not use defined benefit accounting for these contributions.

Council makes employer contributions to the defined benefit category of the Fund at rates determined by the Trustee on the advice of the
Fund's Actuary. On the basis of the results of the most recent full actuarial investigation conducted by the Fund's actuary as at 31 December
2005, the Trustee has determined that the current funding arrangements are adequate for the expected Defined Benefit Plan liabilities.
Council makes the following contributions:-

- 9.25% of members' salaries (same as previous year);
- the difference between resignation and retrenchment benefits paid to any retrenched employees (same as previous year);

The Fund's liability for accrued benefits was determined in the 31 December 2005 actuarial investigation pursuant to the requirements of
Australian Accounting Standard AAS 25 as follows:

31-Dec-05
$'000
Net Market Value of Assets 3,255,842
Accrued Benefits (per accounting standards) 3,118,911
Difference between Assets and Accrued Benefits 136,931
Vested Benefits 2,865,633
The financial assumptions used to calculate the Accrued Benefits for the defined benefit category of the Fund were:
Net Investment Return 8.0% p.a.
Salary Inflation 5.5% p.a.
Price Inflation 3.0% p.a.
Details of contributions to superannuation funds during the year and contributions payable at
30 June are as follows:
2007 2006
$'000 $'000
Employer contributions to Local Authorities Superannuation Fund (Vision Super) <> <>
Employer contributions payable to Local Authorities Superannuation Fund (Vision Super) at
reporting date <> <>
Employer contributions to (insert details) <> <>
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Reference
AAS/AASB Para

27 94
101, 116

116

Note 39 Commitments

The Council has entered into the following commitments

2007

Operating

Recycling

Street cleaning services

Garbage collection

Refurbishment and alteration to council buildings
Open space management

Information systems & technology
Insurances

Home care services

Cleaning contracts for council buildings
Meals for delivery

Parking meter maintenance

Elections

Hard & green waste collection

Home maintenance services

Animal pound services

Total

Capital

Buildings

Plant and equipment
Roads

Drainage

Total

2006

Operating

Recycling

Street cleaning services

Garbage collection

Refurbishment and alteration to council buildings
Open space management

Information systems & technology
Insurances

Home care services

Cleaning contracts for council buildings
Meals for delivery

Parking meter maintenance

Elections

Hard & green waste collection

Home maintenance services

Animal pound services

Total

Capital

Buildings

Plant and equipment
Roads

Drainage

Total

Later than 1 Later than 2
year and not years and not
Not later than 1 later than 2 later than 5 Later than 5

year years years years Total
$'000 $'000 $'000 $'000 $'000
169,932 143,075 99,970 26,676 439,653
0 0 0 0 0
237,960 216,980 129,970 17,280 602,190
0 0 0 0 0
147,336 65,519 65,029 0 277,884
0 0 0 0 0
0 0 0 0 0
141,438 0 0 0 141,438
106,836 106,836 160,254 0 373,926
27,533 0 0 0 27,533
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
831,035 532,410 455,223 43,956 1,862,624
1,060 0 0 0 1,060
0 0 0 0 0
2,063 0 0 0 2,063
1,000 0 0 0 1,000
4,123 0 0 0 4,123

Later than 1 Later than 2

year and not years and not

Not later than 1 later than 2 later than 5 Later than 5

year years years years Total
$'000 $'000 $'000 $'000 $'000
160,728 160,728 179,865 46,137 547,458
0 0 0 0 0
197,712 197,712 230,742 47,337 673,503
0 0 0 0 0
119,569 119,569 37,637 0 276,775
0 0 0 0 0
0 0 0 0 0
154,296 141,438 0 0 295,734
109,092 109,092 272,730 0 490,914
30,036 27,533 0 0 57,569
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
771,433 756,072 720,974 93,474 2,341,953
1,062 0 0 0 1,062
0 0 0 0 0
1,962 0 0 0 1,962
900 0 0 0 900
3,924 0 0 0 3,924
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Reference
AAS/AASB Para

117

137

Note 40

Note 41

Operating leases
(a) Operating lease commitments
At the reporting date, the Council had the following obligations under non-cancellable operating

leases for the lease of equipment and land and buildings for use within Council's activities (these
obligations are not recognised as liabilities):

Not later than one year
Later than one year and not later than five years
Later than five years

(b) Operating lease receivables
The Council has entered into commercial property leases on its investment property, consisting of
surplus freehold office complexes. These properties held under operating leases have remaining

non-cancellable lease terms of between 1 and 10 years. All leases include a CPI based revision of
the rental charge annually.

Future minimum rentals receivable under non-cancellable opertaing leases are as follows:
Not later than one year

Later than one year and not later than five years

Later than five years

Contingent liabilities and contingent assets

Contingent liabilities

The Council is presently involved in several confidential legal matters, which are being conducted
through Council's solicitors.

As these matters are yet to be finalised, and the financial outcomes are unable to be reliably
estimated, no allowance for these contingencies has been made in the financial report.

Council operates a landfill at <place>. Council will have to carry out site rehabilitation works in the
future. At balance date Council is unable to accurately assess the financial implications of such
works.

<list other matters where appropriate>
Contingent assets

Developer contributions to be received in respect of estates currently under development total $<>
(2005/06, $<>).

<list other matters where appropriate>
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2007 2006
$'000 $'000
13,641 15,929
12,185 25,826
0 0
25,826 41,755
850 800
2,450 2,500
3,800 3,400
7,100 6,700
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AAS/AASB Para

132 Note 42 Financial Instruments

(a) Accounting Policy, terms and conditions

financial
instruments Note  Accounting Policy

Terms and Conditions

Financial assets

Cashandcash 19 Cash on hand and at bank and money market call
equivalents account are valued at face value.

Interest is recognised as it accrues.

Investments and bills are valued at cost.

Investments are held to maximise interest returns of
surplus cash.

Interest revenues are recognised as they accrue.

Managed funds are measured at market value.

Trade and other receivables

Rates debtors 20 Rates are carried at amortised cost using the effective
interest method. Rate debts are a charge attached to the
rateable land and are recoverable on sale. A provision for
doubtful debts is recognised when there is objective
evidence that an impairment loss has occurred. Interest
rates are reviewed annually.

Parking 20 PINS/PERIN Court debtors are measured at amortised
infringement cost using the effective interest method. A provision for
debtors doubtful debts is recognised when there is objective

evidence that an impairment loss has occurred.
Collectibility of overdue accounts is assessed on an
ongoing basis.

Other debtors 20 Receivables are carried at amortised cost using the
effective interest method. A provision for doubtful debts is
recognised when there is objective evidence that an
impairment loss has occurred.

Collectibility of overdue accounts is assessed on an
ongoing basis.

On call deposits returned a floating interest rate of <>%
(<>% in 2005/2006). The interest rate at balance date was
<>0% '(<>% in 2005/2006).

Funds returned fixed interest rate of between <>% (<>% in
2005/2006), and <>% (<>% in 2005/2006) net of fees.

Managed fund provided return of % (<> % in 2005/2006)
excluding unrealised gains/losses

Rates are payable by four instalments during the year.
Arrears, including deferred rates, attract interest. The
interest rate was <>% (<>% in 2005/2006) at balance date
for general rates. Interest rates charged for Special Rate
and Private Street Schemes was <>% at balance date
(<>% in 2005/2006).

Parking infringements are unsecured.

The provision for parking infringement doubtful debts is
calculated as a percentage of total parking infringement
revenue and has been evaluated and recognised based on
previous payment and collection history.

General debtors are unsecured and arrears attract an
interest rate of <>% (<>% in 2005/2006). Credit terms are
based on <> days.

Financial Liabilities

Trade and other 27 Liabilities are recognised for amounts to be paid in the
payables future for goods and services provided to Council as at
balance date whether or not invoices have been received.

Interest-bearing 30 Loans are carried at their principal amounts, which

loans and represent the present value of future cash flows

borrowings associated with servicing the debt. Interest is accrued
over the period it becomes due and recognised as part of
payables.

Finance leases are accounted for at their principal amount
with the lease payments discounted to present value
using the interest rates implicit in the leases.

Bank overdraft 30 Overdrafts are recognised at the principal amount.
Interest is charged as an expense as it accrues.
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General Creditors are unsecured, not subject to interest
charges and are normally settled within <> days of invoice
receipt.

Borrowings are secured by way of mortgages over the
general rates of the Council.

The weighted average interest rate on borrowings is <>%
during 2006/2007 (<>% in 2005/2006).

As at balance date, the Council had finance leases with an
average lease term of <> years.

The weighted average rate implicit in the lease is <>%
(<>% in 2005/2006).

The overdraft is subject to annual review.

It is secured by a mortgage over Council's general rates
and is repayable on demand.

Interest rates on utilised overdraft were <>% during
2006/2007(<>% in 2005/2006) .

The interest rate as at balance date was <>% (<> in
2005/2006).
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AAS/AASB  Para

132

Note 42 Financial instruments (cont.)

(b) Interest Rate Risk

The exposure to interest rate risk and the effective interest rates of financial assets and financial liabilities, both recognised and unrecognised, at

balance date are as follows:

2007

Financial assets

Cash and cash equivalents
Other financial assets
Trade and other receivables
Accrued income

Total financial assets

Weighted average interest rate

Financial liabilities

Trade and other payables

Trust funds and deposits
Interest-bearing loans and borrowings
Total financial liabilities

Weighted average interest rate

Net financial assets (liabilities)

2006

Financial assets

Cash and cash equivalents
Other financial assets
Trade and other receivables
Accrued income

Total financial assets

Weighted average interest rate
Financial liabilities

Trade and other payables

Trust funds and deposits
Interest-bearing loans and borrowings
Total financial liabilities

Weighted average interest rate

Net financial assets (liabilities)

Fixed interest maturing in:

Floating
interest  1yearor Over1to5 Morethan5 Non-interest
rate less years years bearing Total
$'000 $'000 $'000 $'000 $'000 $'000
8,200 10,000 0 0 54 18,254
0 0 206 0 0 206
3,287 0 0 0 2,192 5,479
0 0 0 0 0 0
11,487 10,000 206 0 2,246 23,939
6.69% 5.65%
0 0 0 0 5,292 5,292
0 0 0 0 588 588
0 1,161 2,565 0 0 3,726
0 1,161 2,565 0 5,880 9,606
6.41% 6.20% 6.42%
11,487 8,839 (2,359) 0 (3,634) 14,333
Fixed interest maturing in:
Floating  1yearor Over1to5 Morethan5 Non-interest
Interest rate less years years bearing Total
$'000 $'000 $'000 $'000 $'000 $'000
9,000 9,000 0 0 33 18,033
0 0 202 0 0 202
3,062 0 0 0 2,042 5,104
0 0 0 0 0 0
12,062 9,000 202 0 2,075 23,339
6.89% 4.72%
0 0 0 0 5,168 5,168
0 0 0 0 574 574
0 2,704 3344 0 0 6,048
0 2,704 3,344 0 5,742 11,790
3.00% 6.36% 6.38% 6.05%
12,062 6,296 (3,142) 0 (3,667) 11,549

Page 35 of 62



ENTITY NAME

2006/2007 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2007

Reference
AAS/AASB

132

101

110

Para

5.3

5.1

Note 42 Financial instruments (cont.)

(c) Net Fair Values

The aggregate net fair values of financial assets and financial liabilities, both recognised and unrecognised, at balance date are as follows:

Financial Instruments

(1) Financial assets

Cash and cash equivalents
Other financial assets
Trade and other receivables
Accrued income

Total financial assets

(2) Financial liabilities

Trade and other payables

Trust funds and deposits
Interest-bearing loans and borrowings
Total Financial liabilities

(d) Credit Risk

Total carrying amount as per
Balance Sheet

Aggregate net fair value

2007 2006 2007 2006
$'000 $'000 $'000 $'000
18,254 18,033 18,254 18,033
206 202 206 202
5479 5,104 5479 5,104
0 0 0 0
23,939 23,339 23,939 23,339
5,292 5,168 5,292 5,168
588 574 588 574
3,726 6,048 3,814 6,121
9,606 11,790 9,694 11,863

The maximum exposure to credit risk at balance date in relation to each class of recognised financial asset is represented by the carrying amount of

those assets as indicated in the Balance Sheet.

Note 43 Auditors' remuneration

Audit fee to conduct external audit - Victorian Auditor-General
Internal audit fees - <name of external provider>

Fees for other services provided by internal auditor

Note 44 Events occurring after balance date

<include relevant details>

Page 36 of 62

2007 2006
$'000 $'000
55 52
39 36

0 0

94 88
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Reference

AAS/AASB Para

LGD5

Note 45

U]

(ii)

(i)
(iv)

v)

Related party transactions

Responsible Persons
Names of persons holding the position of a Responsible Person at the Council at any time
during the year are:

Councillors Councillor <> (Mayor <> 18/04 to current)
Councillor <> (Mayor <> 01/07/06 to 11/04)
Councillor <> (Councillor <> 01/07/06 to 11/04;
Councillor <>
Councillor <>
Councillor <>
Councillor <> (Councillor <> 11/04 to current)
Councillor <>
Councillor <>

Chief Executive Officer <name>

Remuneration of Responsible Persons
The numbers of Responsible Officers, whose total remuneration from Council and any
related entities fall within the following bands:

$1 - $9,99¢
$10,000 - $19,999
$20,000 - $29,999
$30,000 - $39,999
$40,000 - $49,999
$150,000 - $159,999
$160,000 - $169,999

Total Remuneration for the reporting year for Responsible Persons included above
amounted to:

No retirement benefits have been made by the Council to a Responsible Person.

No loans have been made, guaranteed or secured by the Council to a Responsible
Person during the reporting year (2005/06, <>).

Other Transactions

No transactions other than remuneration payments or the reimbursement of approved
expenses were entered into by Council with Responsible Persons, or Related Parties of
such Responsible Persons during the reporting year (2005/06, <>).

Senior Officers Remuneration

A Senior Officer other than a Responsible Person, is an officer of Council who has
management responsibilities and reports directly to the Chief Executive Officer or whose
total annual remuneration exceeds $100,000.

The number of Senior Officers other than the Responsible Persons, are shown below in
their relevant income bands:

Income Range:
<$100,000
$100,000 - $109,999
$110,000 - $119,999
$120,000 - $129,999
$130,000 - $139,999
$140,000 - $149,999

Total Remuneration for the reporting year for Senior Officers included above, amounted to
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2007 2006
No. No.
0 0

1 0

6 7

1 2

2 1

1 1

1 1

12 12
$'000 $'000
<> <>
2007 2006
No. No.
2 2

1 3

2 1

2 1

0 1

1 0

8 8
$'000 $'000
<> <>
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AAS/AASB
LGR
131
27

Para  Note 46
14(c)

86,87 Note 47

Joint venture information

Disclose all assets and liabilities committed to joint venture activities.

Income, expenses and assets by function/activities

City Development  Finance and Business Community
Division Development Division Development Division Total

2007 2006 2007 2006 2007 2006 2007 2006

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Grants 15,275 12,150 3,725 2,850 2,000 1,500 21,000 16,500
Other 25,445 23,905 22,265 20,917 15,903 14,941 63,613 59,762
TOTAL 40,720 36,055 25,990 23,767 17,903 16,441 84,613 76,262
EXPENSES (31,686)  (31,527)  (27,726)  (27,586)  (19,804)  (19,705)  (79,216)  (78,818)
SURPLUS (DEFICIT) 9,034 4528  (1,736)  (3820)  (1,901)  (3.264) 5397  (2,556)
FOR THE YEAR
ASSETS ATTRIBUTED TO 217,048 213,108 189,917 186,470 135,655 133,193 542,620 532,771
FUNCTIONS/ACTIVITIES*

*Assets have been attributed to functions/activities based on the control and/or custodianship of specific
<Revise to reflect own circumstance>

City Development Division

The City Development Division is responsible for protecting and enhancing and developing the Council's social and physical
environment. The broad objective will be achieved primarily through planning, coordination and delivery of a diverse range of high
quality, cost-efficient community and environmental services which are responsive to the needs of residents and other service users.

The Division includes the following branches :

City infrastructure Access

Urban planning

Finance and Business Development Division

Environmental services

The Finance and Business Development Division is responsible for providing a range of strategic and operational financial services to

business units and to the Council as

The Division includes the following B

Information Systems Governance

awhole.

ranches

Assets Business Development

Financial Services

Community Development Division

The Community Development Division promotes and enhances community wellbeing through funding programs, advocacy, service
provision, community partnerships and regulatory activity.

The Division includes the following Branches :

Organisational Development
City Safe
Family Services

Aged Services
Community Wellbeing

Page 38 of 62



ENTITY NAME
2006/2007 Financial Report

Notes to the Financial Report
For the Year Ended 30 June 2007

Reference
AAS/AASB Para
LGR 15
Note 48 Financial ratios (Performance indicators) 2007 2007
$'000 (%)
(a) Debt servicing ratio (to identify the capacity of Council to
service its outstanding debt)
Debt servicing costs 247 )
Total revenue 83,134 0.30%
Debt servicing costs refer to the payment of interest on loan
borrowings, finance lease, and bank overdraft.
The ratio expresses the amount of interest paid as a
percentage of Council's total revenue.
(b) Debt commitment ratio (to identify Councils debt
redemption strategy)
Debt servicing & redemption costs 2,937
vicing pti -
Rate revenue 46,273
The strategy involves the payment of loan principal and
interest, finance lease principal and interest.
The ratio expresses the percentage of rate revenue utilised to
pay interest and redeem debt principal.
(c) Revenue ratio (to identify Council's dependence on non-rate
income)
Rate revenue 46,273
—_— —_ = 0,
Total revenue 83,134 55.66%
The level of Council's reliance on rate revenue is determined
by assessing rate revenue as a proportion of the total revenue
of Council.
(d) Debt exposure ratio (to identify Council's exposure to debt)
Total indebtedness 12,420
. ——— = 4.06%
Total realisable assets 305,802

For the purposes of the calculation of financial ratios,
realisable assets are those assets which can be sold and
which are not subject to any restriction on realisation or use.

Any liability represented by a restricted asset (note 37) is
excluded from total indebtedness.

The following assets are excluded from total assets when
calculating Council's realisable assets:

land and buildings on Crown land; restricted assets; heritage
assets; total infrastructure assets; and Council's investment in
associate.

This ratio enables assessment of Council's solvency and
exposure to debt. Total indebtedness refers to the total
liabilities of Council. Total liabilities are compared to total
realisable assets which are all Council assets not subject to
any restriction and are able to be realised. The ratio
expresses the percentage of total liabilities for each dollar of
realisable assets.
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2006
$'000

320

75,157

1,481

43,357

43,357

75,157

14,251

295,620

= 57.69%

2006
(%)

0.43%

3.42%

4.82%

2005
$'000

297

71,234

1,746

41,923

41,923

71,234

17,365

241,659

2005
(%)

= 042%

= 416%

= 58.85%

= 7.19%
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Notes to the Financial Report
For the Year Ended 30 June 2007

Reference
AAS/AASB Para
LGR 15

Note 48 Financial ratios (Performance indicators) (cont.)

(e) Working capital ratio (to assess Council's ability to meet

current commitments)

Current assets
Current liabilities

The ratio expresses the level of current assets the Council
has available to meet its current liabilities.

Adjusted working capital ratio (to assess Council's ability to
meet current commitments)

Current assets
Current liabilities

The ratio expresses the level of current assets the Council
has available to meet its current liabilities.

Current liabilities have been reduced to reflect the long
service leave that is shown as a current liability because
Council does not have an unconditional right to defer
settlement of the liability for at least twelve months after the
reporting date, but is not likely to fall due within 12 months
after the end of the period.

Other ratios to be included where appropriate
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2007 2007
$'000 (%)
23,727
—_— = 0,
g = 18875%
BT ) aan
10643 000

2006
$'000

23,132

14,271

23,132

11,856

2006
(%)

= 162.09%

= 195.11%

2005
$'000

23,003

10,968

23,003

10,968

2005
(%)

= 209.73%

= 209.73%
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Notes to the Financial Report
For the Year Ended 30 June 2007

Reference
AAS/AASB Para

BP

Note 49

Note 50

Note 2007 2006
$'000 $'000

Capital expenditure
Capital expenditure areas
Roads 6,735 6,263
Drainage 529 2,122
Parks, open space and streetscapes 5,836 2,934
Buildings 6,793 5,345
Plant and equipment 2,539 4,719
Other 0 0
Total capital works 22,432 21,383
Represented by:
Renewal of infrastructure (@ 3,967 4,481
Upgrade of infrastructure (b) 2,506 3,481
Expansion of infrastructure (c) 1,462 2,481
New infrastructure 5,112 1,193
New buildings 6,846 5,028
New plant and equipment 2,539 4,719
Other 0 0
Total capital works 22,432 21,383
Property, plant and equipment, infrastructure movement
The movement between the previous year and the current year in property, plant
and equipment, infrastructure as shown in the Balance Sheet links to the net of
the following items:
Total capital works 22,432 21,383
Contributions - non-monetary assets 7(b) 449 359
Asset revaluation movement 31(a) 6,637 0
Depreciation/amortisation 14 (15,187) (14,809)
Written down value of assets sold 24 (3,082) (2,068)
Net movement in property, plant and equipment, infrastructure 24 11,249 4,865

(a) Renewal

Expenditure on an existing asset which returns the service potential or the life of the asset up to that which it had originally. It is
periodically required expenditure, relatively large (material) in value compared with the value of the components or sub-components of
the asset being renewed. As it reinstates existing service potential, it has no impact on revenue, but may reduce future operating and
maintenance expenditure if completed at the optimum time.

(b) Upgrade

Expenditure which enhances an existing asset to provide a higher level of service or expenditure that will increase the life of the asset
beyond that which it had originally. Upgrade expenditure is discretional and often does not result in additional revenue unless direct user
charges apply. It will increase operating and maintenance expenditure in the future because of the increase in the council's asset base.

(c) Expansion

Expenditure which extends an existing asset, at the same standard as is currently enjoyed by residents, to a new group of users. It is
discretional expenditure which increases future operating and maintenance costs, because it increases council's asset base, but may be
associated with additional revenue from the new user group.

Special committees and other activities

<Insert details>
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Reference

AAS/AASB Para

LGR

LGR

LGA

16

16

131

Certification of the Financial Report

In my opinion the accompanying financial statements have been prepared in accordance with the Local Government Act 1989, the Local Government
(Finance and Reporting) Regulations 2004, Australian Accounting Standards and other mandatory professional reporting requirements.

<Principal Accounting Officer Name & Qualifications>
Principal Accounting Officer

Date : <Date>
<Location>

In our opinion the accompanying financial statements present fairly the financial transactions of <Name> for the year ended 30 June 2007 and the
financial position of the Council as at that date.

As at the date of signing, we are not aware of any circumstances which would render any particulars in the financial statements to be misleading or
inaccurate.

We have been authorised by the Council on <date> to certify the financial statements in their final form.

<Councillor 1 Name>
Councillor

Date : <Date>
<Location>

<Councillor 2 Name>
Councillor

Date : <Date>
<Location>

<Chief Executive Officer Name>
Chief Executive Officer

Date : <Date>
<Location>
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NOTE 48 (d) Go Back to Financial Ratios

2007 2006
$'000 $'000
Total indebtedness
Total liabilities 16,568 18,753
less Liability represented by
restricted assets (4,148) as per Note 37 (4,502)
Total Indebtedness 12,420 14,251
Total realisable assets:
Total assets 542,620 532,771
less Restricted Assets (15,517) as per Note 37 (15,871)
less Heritage Plant & Equipment (58) as per Note 24 (16)
less Total Infrastructure (220,805) as per Note 24 (220,739)
less Heritage Buildings (438) as per Note 24 (525)
Total Realisable Assets 305,802 295,620
NOTE 48 (f) Go Back to Financial Ratios
2007 2006
$'000 $'000
Current liabilities:
Current liabilities 12,913 14,271
less current long service leave
not likely to fall due within 12 months (2,270) as per Note 29 (i) (2,415)

Adjusted current liabilities 10,643 11,856



NOTE 24 Go Back to Property, plant & equipment 2007

Go Back to Property, plant & equipment 2006

Acquisition of assets:
In Note 24, acquisition of assets includes non-monetary assets contributed.

A separate column could be included in Note 24 to show non-monetary assets contributed.



AASB §

[Extracts]

AASB 107
[Extracts]

PARA

PARA
6

NON-CURRENT ASSETS HELD FOR SALE
An entity shall classify a non-current asset as held for sale if its carrying amount will be recovered principally through a sale transaction rather
than through continuing use.

For this to be the case, the asset must be available for immediate sale in its present condition subject only to terms that are usual and
customary for sales of such assets and its sale must be highly probable.

For the sale to be highly probable, the appropriate level of management must be committed to a plan to sell the asset, and an active program
to locate a buyer and complete the plan must have been initiated. Further, the asset must be actively marketed for sale at a price that is
reasonable in relation to its current fair value. In addition, the sale should be expected to qualify for recognition as a completed sale within one
year from the date of classification, except as permitted by paragraph 9, and actions required to complete the plan should indicate that it is
unlikely that significant changes to the plan will be made or that the plan will be withdrawn.

Events or circumstances may extend the period to complete the sale beyond one year. An extension of the period required to complete a sale
does not preclude an asset from being classified as held for sale if the delay is caused by events or circumstances beyond the entity's control
and there is sufficient evidence that the entity remains committed to its plan to sell the asset.

GO BACK TO NOTE 1 (v)
GO BACK TO NOTE 23

CASH FLOW STATEMENTS
Cash comprises cash on hand and demand deposits.

Cash equivalents are short-term, highly liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Cash flows are inflows and outflows of cash and cash equivalents.
Financing activities are activities that result in changes in the size and composition of the contributed capital and borrowings of the entity.
Investing activities are the acquisition and disposal of long-term assets and other investments not included in cash equivalents.

Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for investment or other purposes. For an
investment to qualify as a cash equivalent it must be readily convertible to a known amount of cash and be subject to an insignificant risk of
changes in value. Therefore, an investment normally qualifies as a cash equivalent only when it has a short maturity of, say, three months or
less from the date of acquisition. Equity investments are excluded from cash equivalents unless they are, in substance, cash equivalents, for
example in the case of preferred shares acquired within a short period of their maturity and with a specified redemption date.

GO BACK TO CASH FLOW STATEMENT
GO BACKTO NOTE 1 (h
GO BACK TO NOTE 19




AASB 116

[Extracts]

Accounting
Guide
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PARA
6

PROPERTY, PLANT AND EQUIPMENT
Carrying amount is the amount at which an asset is recognised after deducting any accumulated depreciation and accumulated impairment
losses.

Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire an asset at the time of its
acquisition or construction or, where applicable, the amount attributed to that asset when initially recognised in accordance with the specific
requirements of other Australian Accounting Standards.

Depreciable amount is the cost of an asset, or other amount substituted for cost, less its residual value.

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life.

Entity-specific value is the present value of the cash flows an entity expects to arise from the continuing use of an asset and from its disposal
at the end of its useful life or expects to incur when settling a liability.

Fair value is the amount for which an asset could be exchanged between knowledgeable, willing parties in an arm'’s length transaction.
An impairment loss is the amount by which the carrying amount of an asset exceeds its recoverable amount.

Property, plant and equipment are tangible items that:
(a) are held for use in the production or supply of goods or services, for rental to others, or for administrative purposes; and
(b) are expected to be used during more than one period.

Recoverable amount is the higher of an asset's net selling price and its value in use.

The residual value of an asset is the estimated amount that an entity would currently obtain from disposal of the asset, after deducting the
estimated costs of disposal, if the asset were already of the age and in the condition expected at the end of its useful life.

Useful life is :
(a) the period over which an asset is expected to be available for use by an entity; or
(b) the number of production or similar units expected to be obtained from the asset by an entity.

GO BACK TO NOTE 1 (g
GO BACK TO NOTE 24

3. How to account after acquisition

3.1 Depreciation

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life (AASB 116.6). The depreciable amount is|
the acquisition cost, or other amount substituted for cost, less residual value. Depreciable assets have finite lives.

IAs the cost of the asset is allocated over time its carrying amount decreases. This lower amount is often called the asset's written down value
(WDV). The difference between the initial carrying amount and the written down value is called “accumulated depreciation”.

IThe amount of cost allocated is the difference between the cost of acquisition and the ‘“residual value” of the asset or component. This|
difference is called the “depreciable amount”.

| Depreciable amount = Acquisition cost less residual value |

IThe depreciation charge calculated each year is treated as an expense. It forms part of the cost of operations and contributes directly to the|
net annual operating result.

Including part of the acquisition cost of an asset as an expense in each year subsequent to its acquisition through depreciation allows an entity|
to determine whether its revenues are sufficient to cover all of its operating costs, including the acquisition cost of the asset.

IThe annual depreciation expense does not represent a cash outflow in that year — the cash outflow occurred when the asset was acquired. It
lalso is not an indication of how much is needed to be spent on future asset acquisition (replacement or renewal) or on asset maintenance.

IThe annual depreciation expense is often compared to annual outlays on capital acquisition to give an indication of the quantum of the gap|
between the actual and required levels of renewal of existing assets. Such raw comparisons (even over a number of years) are not a good|
measure of the renewal gap. For example, capital expenditure will include not just asset renewals but also upgraded or extended assets.

3.1.1 Useful life

IThe useful life of an asset or part of an asset is the period over which an asset is expected to be available for use by an entity. It is therefore|
determined by the entity using it. The useful life to the entity may differ from the asset’s potential physical life or economic life. For example,|
local governments may renew road assets when they reach a certain condition rating, notwithstanding that they could continue to be used.
|Alternatively, the local government may continue to use a road past the point when it would be optimum to renew it, due to resource
lconstraints.

Useful life may be measured in terms of duration (the period over which an asset or component will be used) or usage (the expected capacity|
lor outputs it will produce).

For most infrastructure assets duration will be the appropriate basis for measuring useful life.

Financial reporting standards require the useful life of an asset to be reviewed at least at the end of each reporting period, and, if expectations|
(differ from previous estimates, the change in useful life is to be accounted for as a change in an accounting estimate.

Financial reporting standards require the useful life of an asset to be reviewed at least at the end of each reporting period, and, if expectations|
differ from previous estimates, the change in useful life is to be accounted for as a change in an accounting estimate.




How to estimate useful life

IThe long-lived and complex nature of infrastructure assets makes the reliable estimation of useful life difficult.

One relevant source of data is historic records of the current age of existing assets and the achieved ages of assets that have been replaced.
However, this data may not be available either because of past poor record keeping practices or because certain assets have not completed af
ffull life-cycle and have not needed to be renewed.

|Asset condition data is therefore required in many cases, to either complement historic data, or as a surrogate.

Condition data can be used to determine remaining useful life (i.e. when an asset or component is likely to be replaced). It can also be used to|
lconfirm current estimates of total expected useful life, based on the expected rate of deterioration of an asset or component.

Systematically capturing condition data over a number of years on a consistent basis will allow also local governments to better understand the|
lactual rate of degradation or deterioration of their infrastructure assets. The actual rate of degradation should be compared to the expected|
rate to determine whether current estimates of total and remaining useful life remain valid.

Useful life by component

here an asset, such as a sealed road, consists of a number of major components, it is desirable to initially establish useful lives for each
component.

For example, road seals typically have significantly shorter lives than pavements. By contrast road formations (earthworks) may have indefinite|

lives. A similar approach can be applied to drainage, where pits and pipes may have different useful lives; and to buildings, where plant such
jas lifts and air conditioning may be replaced during the building’s life.

3.1.2 Residual value

o

IThe residual value of an asset is the estimated amount that would be obtained today from disposal of the asset, after deducting the
lcosts of disposal, if the asset were already of the age and in the condition expected at the end of its useful life.

Consideration needs to be given to salvage or scrap value as well as to second hand market values. It may be the case that future residuall
alues could be higher than the current carrying amount of an asset. But it is also likely that the residual value, calculated based on today's|
prices but for the asset at the age and in the condition it would be when it is disposed of, will be less than its current carrying amount.

here the residual value of an asset does increase to an amount equal to or greater than the asset's carrying amount the depreciation charge|
is zero unless and until its residual value subsequently decreases to an amount below its carrying amount.

In practice, the residual value of many assets or component is often insignificant and therefore immaterial in the calculation of the depreciable
lamount.
In practice, the residual value of many assets or component is often insignificant and therefore immaterial in the calculation of the depreciable
lamount.

Infrastructure assets

For infrastructure assets the concept of residual value can be problematic, especially where the asset is renewed or replaced. The difficulty|
larises because the costs incurred in renewal (commonly called the “brownfield” costs) are often significantly different from than the costs|
incurred during initial construction (commonly called the “greenfield” costs).

IThe cost of renewal will include new and relatively higher costs that arise from factors that were not present when the asset was originally|
constructed. These costs include relocation of services, removal and restoration of ‘improvements’ erected over the assets, traffic control and|
increased workplace safety requirements.

Such costs are excluded from the determination of replacement cost.
However, some of the “brownfield” costs incurred in renewal will also be relatively less than those incurred in original construction. In the case|
lof roads, the initial earthworks required to create the road formation will not need to be re-done on renewal, achieving a significant saving|

hen compared to a greenfield site.

Closer consideration of the difference in these costs shows that a large part of the difference arises because certain components are nof|
replaced when an asset is renewed.

IThe difference between the initial greenfield costs on acquisition and the expected brownfield costs on renewal is often used as a proxy for the|
residual value of the existing asset.

It is preferable, as with the estimates of useful lives, to also separately determine residual values for each asset component.

In the case of roads it is likely that many if not most road formations (earthworks) will have an indefinite life and hence will not be depreciated.
|Alternatively, if road formations are considered to have a finite life, this could be expected to be very long, for example when compared to the
life of the pavement. In either case the issue of a residual value is either not relevant or likely to be immaterial.

Road seals generally would have no or little residual value at the end of their lives, their original cost would be fully depreciated over their lives.

Road pavements or sub-grades may be considered to have a proxy “residual” value in terms of the in-situ material from which they were|
lconstructed being able to be re-used in re-constructing or rehabilitating the pavement.

In this case the “residual” value of the in-situ pavement materials would be costed into the new pavement — the combined value of the residual
alue and the brownfield costs potentially being equivalent, or close to, the greenfield replacement cost of that component.

3.1.3 Basis of allocation of depreciation

Once the depreciable amount has been determined by reference to the asset's or its component’s residual values; and the useful life has been
determined by reference to the expected life of the asset or component to the entity; the amount of depreciation that is charged as an expense|
leach year has to be determined.

IThe method of allocating the depreciable amount over the useful life of the asset is required by the accounting standards to reflect the pattern
lof consumption of the economic benefits (or service potential) embodied in the asset.







AASB 123
[Extracts]

PARA
4

Infrastructure assets

IThe pattern of consumption of economic benefits of an infrastructure asset depends critically on what service it is providing and how this is|
measured. As discussed above, duration is the appropriate method for setting useful life because there is no reliably measurable concept of
‘'unit of output” that can be usefully applied to most infrastructure assets. This requires the depreciation method applied to determine an|
lamount of depreciation per unit time.

IThere are only two possible solutions — fixed or varying allocations per unit time.

Fixed allocations per unit time are called “straight-line” depreciation methods. These assume that the economic benefits embodied in the assef]
lor the component are consumed evenly over its useful life.

ITime varying allocations imply that the consumption of economic benefits vary with time. This requires a systematic basis for determining how
the pattern of consumption changes with time. It is argued that asset condition data can sometimes be used to indicate how the economic
benefits embodied in an asset are being consumed over time. However, this requires there to be equivalence between condition and economic|
benefit — for example, that an asset in good condition uses up less economic benefit per unit of time than one in poor condition.

|As discussed previously, condition data is used primarily to determine remaining life (duration) to renewal or replacement. It is also used over|

time to verify or vary initial estimates of total useful life by comparing the actual rate of degradation with the expected or planned rate. It is not]

clear however, that an asset rated in good condition at one point in time and the same asset later rated in fair condition provides any less or|

more economic benefit per unit time. A trafficable road in the first year of its life can be argued to provide the same service potential in its 501
ear of life — it allows commuters to get safely from A to B.

Consequently, methods that vary depreciation over time to reflect an asset’s condition require a clear rationale and demonstrable explici]
linkages to the rate of consumption of economic benefits.

Property assets

Similar issues of allocation methods arise for property assets. While land is non-depreciable, land improvements and buildings have finite|
lives.

In most circumstances straight-line allocation of depreciation is likely to be the best approximation of its consumption of economic benefits.
Plant and equipment
It may be possible to determine time-varying bases of allocation for certain plant and equipment.

For example, actual machine hours used in a year could be compared to total expected machine hours to determine the depreciation charge.
|Alternately, diminishing value methods may be relevant which result in a decreasing annual depreciation charge over the useful life.

GO BACK TO NOTE 1 (d)

BORROWING COSTS
Borrowing costs are interest and other costs incurred by an entity in connection with the borrowing of funds.
A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use or sale.

Borrowing costs may include:

a) interest on bank overdrafts andshort-term and long-term borrowings;

b) amortisation of discounts or premiums related to borrowings;

c) amortisation of ancillary costs incurred in connection with the arrangement of borrowings;
d) finance charges in respect of finance leases.

(
(
(
(

GO BACK TO NOTE 1 (f
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Aus6.1

Aus6.2

IMPAIRMENT OF ASSETS
An active market is a market in which all of the following conditions exist:
(a) the items traded within the market are homogeneous;
(b) willing buyers and sellers can normally be found at any time; and
(c) prices are available to the public.

Carrying amount is the amount at which an asset is recognised after deducting any accumulated depreciation (amortisation) and accumulated
impairment losses thereon.

Costs of disposal are incremental costs directly attributable to the disposal of an asset excluding finance costs.
Depreciable amount is the cost of an asset, or other amount substituted for cost in the financial report, less its residual value.

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life.[1]
In the case of an intangible asset, the term ‘amortisation’ is generally used instead of ‘depreciation’. The two terms have the same meaning.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between knowledgeable, willing
parties, less the costs of disposal.

An impairment loss is the amount by which the carrying amount of an asset exceeds its recoverable amount.
The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use.
Useful life is either:

(a) the period of time over which an asset is expected to be used by the entity; or

(b) the number of production or similar units expected to be obtained from the asset by the entity.

Value in use is the present value of the future cash flows expected to be derived from an asset.

In respect of not-for-profit entities, value in use is depreciated replacement cost of an asset when the future economic benefits of the asset are
not primarily dependent on the asset's ability to generate net cash inflows and where the entity would, if deprived of the asset, replace its
remaining future economic benefits.

A not-for-profit entity is an entity whose principal objective is not the generation of profit. A not-for-profit entity can be a single entity or a group
of entities comprising the parent and each of the entities that it controls.

Depreciated replacement cost is the current replacement cost of an asset less, where applicable, accumulated depreciation calculated on the
basis of such cost to reflect the already consumed or expired future economic benefits of the asset.

4.3 Assetimpairment

hether an asset is subsequently measured at cost or is revalued to fair value, the accounting standards require that any “impairment loss” be|
recognised and also deducted from the carrying amount of the asset.

IAn asset is impaired when its carrying amount exceeds its recoverable amount. AASB 136 ‘Impairment of assets’ provides that where there
lare indications of impairment, an asset's “recoverable amount” must be determined. If the recoverable amount is less than the asset's carrying|
lamount, the carrying amount of the asset must be reduced to its recoverable amount.

IThe recoverable amount is the higher of an asset's:
e fair value less cost to sell, or
e its“value in use.”

4.3.1 Value in use

For local governments “value in use” is deemed to be depreciated replacement cost for those assets whose future economic benefits are not]
primarily dependent on the asset's ability to generate net cash inflows, and where the local government would, if deprived of the asset, replace|
its remaining future economic benefits.

Infrastructure assets are typical examples of such assets. Where infrastructure assets are already measured at their depreciated replacement]
lcost the impairment standard has no practical application.

IThe same principle can be extended prima facie to certain property assets or combinations of property assets (cash generating units) that
generate cash inflows but that do not generate net cash inflows.

Such assets could include leisure centres, landfills, saleyards and caravan parks. The prime test is not necessarily whether these assets|
lgenerate a commercial return, but what is the purpose and intent of the local government in owning and operating such assets. If assets are|
held primarily for social or strategic purposes and not for the generation of net cash inflows, it is more likely they will be subject to the deeming
provisions of the accounting standards.

For other property assets, value in use is the present value of the future cash flows expected to be derived from the asset (or cash-generating|
unit).

GO BACK TO NOTE 1 (s
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INTANGIBLE ASSETS
An active market is a market in which all the following conditions exist:
(a) the items traded in the market are homogeneous;
(b) willing buyers and sellers can normally be found at any time; and
(c) prices are available to the public.

Amortisation is the systematic allocation of the depreciable amount of an intangible asset over its useful life.

An asset is a resource:
(a) controlled by an entity as a result of past events; and
(b) from which future economic benefits are expected to flow to the entity.

Carrying amount is the amount at which an asset is recognised in the balance sheet after deducting any accumulated amortisation and
accumulated impairment losses thereon.

Cost is the amount of cash or cash equivalents paid or the fair value of other consideration given to acquire an asset at the time of its
acquisition or construction, or, when applicable, the amount attributed to that asset when initially recognised in accordance with the specific
requirements of other Australian Accounting Standards.

Depreciable amount is the cost of an asset, or other amount substituted for cost, less its residual value.

Entity-specific value is the present value of the cash flows an entity expects to arise from the continuing use of an asset and from its disposal
at the end of its useful life or expects to incur when settling a liability.

Fair value of an asset is the amount for which that asset could be exchanged between knowledgeable, willing parties in an arm's length
transaction.

An impairment loss is the amount by which the carrying amount of an asset exceeds its recoverable amount.
An intangible asset is an identifiable non-monetary asset without physical substance.
Monetary assets are money held and assets to be received in fixed or determinable amounts of money.

The residual value of an intangible asset is the estimated amount that an entity would currently obtain from disposal of the asset, after
deducting the estimated costs of disposal, if the asset were already of the age and in the condition expected at the end of its useful life.

Useful life is:
(a) the period over which an asset is expected to be available for use by an entity; or
(b) the number of production or similar units expected to be obtained from the asset by an entity.

An asset meets the identifiability criterion in the definition of an intangible asset when it:
(a) is separable, that is, is capable of being separated or divided from the entity and sold, transferred, licensed, rented or exchanged, either
individually or together with a related contract, asset or liability; or

(b) arises from contractual or other legal rights, regardless of whether those rights are transferable or separable from the entity or from other
rights and obligations.

An intangible asset shall be recognised if, and only if:
(a) itis probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and
(b) the cost of the asset can be measured reliably.

An entity shall assess the probability of expected future economic benefits using reasonable and supportable assumptions that represent
management's best estimate of the set of economic conditions that will exist over the useful life of the asset.

GO BACK TO NOTE 26 (a)
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INVESTMENT PROPERTY
Carrying amount is the amount at which an asset is recognised in the balance sheet.

Cost is the amount of cash or cash equivalents paid or the fair value of other consideration given to acquire an asset at the time of its
acquisition or construction or, where applicable, the amount attributed to that asset when initially recognised in accordance with the specific
requirements of other Standards.

Fair value is the amount for which an asset could be exchanged between knowledgeable, willing parties in an arm'’s length transaction.

Investment property is property (land or a building — or part of a building - or both) held (by the owner or by the lessee under a finance lease)
to earn rentals or for capital appreciation or both, rather than for:

(a) use in the production or supply of goods or services or for administrative purposes; or

(b) sale in the ordinary course of business.
Owner-occupied property is property held (by the owner or by the lessee under a finance lease) for use in the production or supply of goods or
services or for administrative purposes.

Investment property is held to earn rentals or for capital appreciation or both. Therefore, an investment property generates cash flows largely
independently of the other assets held by an entity. This distinguishes investment property from owner-occupied property. The production or
supply of goods or services (or the use of property for administrative purposes) generates cash flows that are attributable not only to property,
but also to other assets used in the production or supply process. AASB 116 Property, Plant and Equipment applies to owner-occupied
property.

The following are examples of investment property:
(@) land held for long-term capital appreciation rather than for short-term sale in the ordinary course of business;
(b) land held for a currently undetermined future use (if an entity has not determined that it will use the land as owner-occupied property or
for short-term sale in the ordinary course of business, the land is regarded as held for capital appreciation);
(c) ahbuilding owned by the entity (or held by the entity under a finance lease) and leased out under one or more operating leases; and
(d) abuilding that is vacant but is held to be leased out under one or more operating leases.

The following are examples of items that are not investment property and are therefore outside the scope of this Standard:
(a) property intended for sale in the ordinary course of business or in the process of construction or development for such sale (see
AASB 102 Inventories), for example, property acquired exclusively with a view to subsequent disposal in the near future or for development
and resale;

(b) property being constructed or developed on behalf of third parties (see AASB 111 Construction Contracts);

(c) owner-occupied property (see AASB 116), including (among other things) property held for future use as owner-occupied property,
property held for future development and subsequent use as owner-occupied property, property occupied by employees (whether or not the
employees pay rent at market rates) and owner-occupied property awaiting disposal;

(d) property that is being constructed or developed for future use as investment property. AASB 116 applies to such property until
construction or development is complete, at which time the property becomes investment property and this Standard applies. However, this
Standard applies to existing investment property that is being redeveloped for continued future use as investment property and

(e) property that is leased to another entity under a finance lease.

Aus9.1 In respect of not-for-profit entities, property may be held to meet service delivery objectives rather than to earn rental or for capital appreciation.

16

In such situations the property will not meet the definition of investment property and will be accounted for under AASB 116, for example:
(a) property held for strategic purposes; and
(b) property held to provide a social service, including those which generate cash inflows where the rental revenue is incidental to the
purpose for holding the property.

Investment property shall be recognised as an asset when, and only when:
(a) itis probable that the future economic benefits that are associated with the investment property will flow to the entity; and
(b) the cost of the investment property can be measured reliably.

IThe accounting standard AASB 140 ‘Investment Property’ for example requires that property (land and/or buildings) held for investment
purposes is accounted for and disclosed as a separate class of assets from other property. Examples of investment property in the local
lgovernment context may include off street car parks, aerodromes, caravan parks, markets and saleyards. However, whether these examples
jare in fact investment properties depends on the particular purpose and use by each local government.

GO BACK TO NOTE 1 (w)
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14  Notes to financial statements
In addition to any matters required by AAS, the financial statements must disclose by way of note the following information for the financial year
to which the financial statements relate-
(a) the amounts of money and assets held in trust, the purposes for which they are held and the nature of any restrictions imposed on the
way in which the money and assets can be applied;
GO BACK TO NOTE 28
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14  Notes to financial statements
In addition to any matters required by AAS, the financial statements must disclose by way of note the following information for the financial year
to which the financial statements relate-
(b) asummary of grants and subsidies by type, classified separately as to recurrent and non-recurrent expenditure components;
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14 Notes to financial statements
In addition to any matters required by AAS, the financial statements must disclose by way of note the following information for the financial year
to which the financial statements relate-
('c) allassets and liabilities committed to joint venture activities.
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15  Financial ratios
A Council must include in the financial statements the financial ratios set out in the Schedule for the financial year to which the financial
statements relate and for each of the previous 2 financial years.
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Accounting
Guide
[Extracts]

Accounting
Guide
[Extracts]

Accounting
Guide
[Extracts]

Property
e land
« land
« land improvements
e Buildings

.

.

buildings — council offices

building improvements - fit-out, air conditioning and lifts
leasehold improvements

heritage buildings

GO BACK TO NOTE 1 (d)
GO BACK TO NOTE 1 (g
GO BACK TO NOTE 14
GO BACK TO NOTE 24

Plant and equipment

e Plant, machinery and equipment - graders, tractors, front end loaders, lathes, welders and motor vehicles
e Fixtures, fittings and furniture - chairs, tables, desks and filing cabinets
* Computers and telecommunications — hardware, integral operating system software, cabling, phones, faxes, microwave links
e Leased plant and equipment
e Heritage plant and equipment
e Library books

GO BACK TO NOTE 1 (d)

GO BACKTO NOTE 1 (g

GO BACK TO NOTE 14
GO BACK TO NOTE 24
Infrastructure

Roads - sealed and unsealed
. pavements and seals

substructure

formation and earthworks

kerb, channel and minor culverts

other - traffic islands, signage and traffic management devices

e Bridges - including major culverts

deck
substructure

« guardrails
Footpaths and cycleways - paved or gravel which are separate structures from the road

Drainage - underground pipes and structures, lined and unlined channels, detention basins, access pits, inlet structures, wetlands and|
pollution control structures.

Recreational, leisure and community facilities - sporting fields, ovals, aquatic facilities including structures and signage
Waste management - landfills, weighbridges including structures and signage.

Parks, open space and streetscapes - passive parks, gardens, landscaping, street scaping and natural conservation areas
Aerodromes - pavement and seal, substructure, formation and earthworks, structures, signage and fences

Off street car parks - sealed and unsealed including structures and signage

Other infrastructure - marine assets - piers, jetties, groins, sea walls, caravan parks, markets and saleyards including structures and|
signage.

GO BACK TO NOTE 1 (d)
GO BACK TO NOTE 1 (g
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2.1.1 Cost elements

IThe cost of an asset includes:
e ts purchase price (whether bought or constructed), including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates;
e any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management; and
« the initial estimate of the costs of dismantling and removing the asset and restoring the site on which it is located, the obligation for|
which an entity incurs either when the asset is acquired or as a consequence of having used the asset during a particular period.

Purchase price

IThe purchase price of a self-constructed asset is determined using the same principles as for an acquired asset. Any intemal profits are
leliminated in arriving at the cost. Similarly, the cost of abnormal amounts of wasted material, labour, or other resources incurred in self-
lconstructing an asset is not included in the cost of the asset. Interest on certain borrowings may also be recognised as a component of cost!.

Directly attributable costs

IThese costs include:
e costs of employee benefits (as defined in AASB 119 Employee Benefits) arising directly from the construction or acquisition of the
asset;
costs of site preparation;
initial delivery and handling costs;
installation and assembly costs;
costs of testing whether the asset is functioning properly; and
professional fees.

Restoration costs

IThis element of cost is particularly relevant to licensed landfill operations which are subject to the Environment Protection Act. An estimate of|
remediation and restoration costs is required for all active landfills when they commence operation, or are held ready for operation.

For road and drainage networks it is unlikely that this element of cost will apply on initial construction, unless it is known that the network asset
has a fixed life and will not be renewed.

' AASB 123 ‘Borrowing costs’ allows for borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset to be capitalised.
[This is permitted as an alternative treatment to recognising all borrowing cost as an expense in the year incurred. Local governments need to elect which treatment
[they will utilise and state this in their accounting policy notes.

GO BACK TO NOTE 1(q)
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2.1.2 Capitalisation threshold

IThe cost of acquiring an asset is recorded in the balance sheet. This is called the asset's initial “carrying” value (sometimes called its “book’
alue).

However, not all assets acquired need to be recorded in the balance sheet. If an individual asset or component of an asset is not “material” the|
lcost of acquisition may be shown as an expense in the period it was incurred.

It is common practice to establish a dollar amount as a materiality or capitalisation threshold for each class of asset. Where the cost of an|
lasset or a component of an asset falls below this threshold it is expensed.

hat is “material” is detailed in AASB 1031.15 Materiality. It is a decision for each entity based on its own financial position and operating|
results. It is not appropriate therefore to specify a common threshold to apply to all local governments or even for one local government to use|
the same threshold each year without reconfirming its relevance and suitability.

IThe test to be applied is whether, for a given threshold, the application of a lower value would produce a materially different financial position
lor operating result. This can be determined accurately only by modelling different threshold amounts.

One way of approaching this issue is to establish a benchmark by modelling using a zero threshold (je. capitalisation of all expenditure on|
lassets). The results of this modelling should then be compared with increased thresholds.

hen assessing the impact of different thresholds, particular attention should be given to effect on the annual depreciation expense and the|
loperating result. For example, the threshold should be set so that the annual depreciation charge obtained from the “zero” threshold, does not
decrease by more than say 10% using the planned threshold.

GO BACK TO NOTE 1(g
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4. Valuing assets

4.1 Measurement after recognition
IAASB 116 provides for assets initially recognised at cost to be subsequently measured at either fair value or cost.

If an entity elects to adopt fair value it must:
« revalue the entire class of assets to which an asset measured at fair value belongs, and
* ensure that the subsequent carrying values of its re-valued assets continue to approximate their fair values.

4.2 Fair value

4.2.1 Definition

IThe fair value of an asset is the amount for which as asset could be exchanged, or liability settled, between knowledgeable, willing parties, in
lan arms length transaction. It is therefore the best estimate of the price reasonably obtainable in the market at the date of the valuation. It is|
the most advantageous price reasonably obtainable by the seller and the most advantageous price reasonably obtainable by the buyer. The|
lestimate specifically excludes an estimated price inflated or deflated by special terms or circumstances such as atypical financing, sale and
leaseback arrangements, or concessions granted by anyone associated with the sale.

Underlying the definition of fair value is a presumption that the entity is a going concern without any intention or need to liquidate, to curtail
materially the scale of its operations or to undertake a transaction on adverse terms. Similarly, to determine the fair value of an asset, it is|
lassumed that the asset is exchanged after an adequate period of marketing to obtain its most advantageous price.

IThe fair value of an asset is determined by reference to its highest and best use, that is, the use of the asset that is physically possible, legally|
permissible and financially feasible; and as such results in the highest value. Opportunities that are not available to the entity are not taken|
into account.

A principal test in determining the fair value of an asset is whether there is an active and liquid market available for the asset. Where a quoted|
market price in an active and liquid market is available for an asset, that price represents the best evidence of the assets fair value.

hen a quoted market price for the asset in an active and liquid market is not available, the fair value is estimated by reference to the best
lavailable market evidence including:
e current market prices for assets that are similar in use, type and condition, (similar assets), and
* the price of the most recent transaction for the same or a similar asset (provided there has not been a significant change in economic|
circumstances between the transaction date and the reporting date).




For many infrastructure assets the fair value of the asset is not able to be determined from market-based evidence. The market buying price
land market selling price of an asset differ materially because the asset is usually bought separately in the new asset market but if sold|
Iseparately could only be sold for its residual value. In other circumstances the fair value of the asset is not able to be determined from market-|
based evidence, as there is no market evidence of the asset's market selling price. These circumstances will usually arise where the|
ransaction price evidence arises “in a monopoly context or the asset is specialised and rarely sold, except as part of a continuing business”.

Many infrastructure assets in the local government sector have few or no alternative uses in the existing socio-political environment. The|
lassets are extremely specialised and have been established to meet the community's need for economic and social facilities and services.

If the fair value of an item cannot be reliably determined using market-based evidence, its fair value is measured at its market buying price,|
IThe best indicator of an asset's market buying price is either:

e depreciated replacement / reproduction cost (DRC), or

* anincome approach (Net Present Value/Discounted Cash Flows).

Current market prices for the same or similar assets can usually be observed for land and non-specialised buildings. For land and buildings|
these prices can also be derived from observable market evidence (eg. observable current market rentals) using discounted cash flow
analysis. Further details are available in “Fair Value Asset Valuation Methodologies for Victorian Local Governments (Department off
Sustainability and Environment, Valuer-General Victoria)".

4.2.2 Depreciated replacement cost (DRC)

For infrastructure assets such as roads the best indicator of fair value is depreciated replacement cost. This is the “current cost of replacement]
(CRC) or reproduction of an asset less deductions for accumulated depreciation, physical deterioration and all relevant forms of obsolescence|
land optimisation”.

IThe “current replacement cost (CRC)" of an asset or component of an asset is its cost measured by reference to the lowest cost at which the|
lgross future economic benefits of that asset could currently be obtained in the normal course of business. This is the minimum that it would|
lcost, in the normal course of business, to replace the existing asset with a technologically modern equivalent new asset [as opposed to a|
isecond hand asset] with the same economic benefits [gross service potential], allowing for any differences in the quantity and quality of outpuf
land in operating costs.

In determining current cost with reference to the most appropriate modern facility, the modern facility should be of commercially available|
technology and should not require a redesign or re-engineering of an entity's existing plant.

Use of the current replacement cost of a modern equivalent asset requires that:
* in selecting an appropriate reference asset, the service potential of the existing asset is to first be adjusted for any over-design,
overcapacity or redundant components (termed optimisation), and

« the replacement cost of the modern equivalent asset is adjusted for any extra capacity or service provided by the modem equivalent]
asset as compared to the existing asset.

Adjusting existing assets for over-design, overcapacity or redundancy

here existing assets are over designed, have excess capacity or are redundant, an adjustment is made so that the resulting valuation|
reflects the cost of replacing the existing economic benefits based on an efficient set of modern equivalent assets to achieve the required level
lof service output within the agency’s planning horizon.

Permanent excess capacity, and any redundant assets or components that are not severable should have no value assigned to them.,
Redundant assets that are severable from the network should be valued at market selling price. Over designed “gold plated” assets have|
features that are not required for the services they provide. These features will not be included in the replacement cost of a modern equivalent
lasset.

Hence optimisation minimises, rather than maximises, a resulting valuation where alternative lower cost replacement options are available.




Modern equivalent asset

Reference to a modern equivalent asset is made so as to obtain a surrogate for the current cost of the asset held. It does not imply that the|
reference asset will be acquired as a replacement some time in the future.

IThe modern equivalent asset may have a different capacity, quality, configuration or useful life from the existing asset to be valued. In such
cases, the replacement cost of the modern equivalent asset is to be pro-rated to the economic benefits of the existing asset which should not
lexceed the anticipated needs as realistically determined by the entity, termed ‘expected capacity in use'.

"Expected capacity in use" is the required level of economic benefits or output consistent with both the anticipated future growth in demand
land the objective of minimising the whole of life cost of assets within an agency’s business planning horizons. It assumes no improvement to|
the components of the economic benefits of the existing asset i.e. capacity, quality of service and useful life.

Finally, the carrying amount of a depreciable asset needs to reflect the remaining economic benefits of the asset. Therefore adjusted
replacement cost of the modern equivalent reference asset must be reduced to exclude the economic benefits already consumed or expired
in the existing asset. This is called the “depreciated replacement cost”

= "

of r t cost

IThe fair value “replacement cost” of the gross service potential of a new asset includes only the costs that would be included on initial
lacquisition of the asset. This is called “greenfield” cost. It is not predicated on the costs that would be incurred on subsequent replacement off
la component of the asset — called “brownfield” cost.

IThe use of greenfield costs requires:
* the need to include sunk costs that will not need to be incurred again, and
« the exclusion of costs for the removal of existing infrastructure.

In relation to the first point for example, it is not appropriate to exclude the cost of road earthworks, even though these costs have already|
been incurred, and generally will not be re-incurred when the road pavement is subsequently replaced.

IThe unit rates used in determining replacement cost should not be based on costs incurred subsequent to initial acquisition when &
component is replaced. It is not appropriate to use unit rates and costs incurred when rehabilitating, strengthening and/or partially replacing
an existing pavement. Such rates are likely to be significantly lower than the unit rates that would apply to the cost of a new complete|
pavement, as they may exclude in-situ materials and initial excavation.

By contrast, including demolition costs that are incurred when a component is replaced will lead to rates and costs that are higher than those|
that would be incurred for a new asset.

Including demolition and restoration costs for assets such as drains will also potentially overstate the total replacement cost of assets, to the|
lextent that part or all of such costs are also included in the replacement cost of road assets.

Including demolition and restoration costs for assets such as drains will also potentially overstate the total replacement cost of assets, to the|
lextent that part or all of such costs are also included in the replacement cost of road assets.
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